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* It started its operations on 1st April 1935
under British rule with the provisions of the
act of Reserve bank of India Act in the year
1934.

* 1st April 1935 RBI was established by the
recommendation of HILTON YOUNG
COMMITTEE.
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* The central office of the reserve bank was
initially established in Calcutta but was
permanently moved to Mumbai in 1937.

* Though originally privately owned, since
Nationalisation in 1949, The Reserve Bank is
fully owned by the Government of India.

* RBI was Nationalized on 1st January 1949.
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Monetary Policy

* Monetary Policy is nothing but an economic
policy which is able to manage the growth
rate and size of the money supply in a given
economy.

* The monetary policy generally focuses on
inflation and/ or interest rates in order to
make sure that there is price stability and
general trust in the currency of the economy.

* Monetary Policy in India is undertaken by the
authority of the Reserve Bank of India (RBI).
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Expansionary Monetary
Policy

*Focuses on expanding or
increasing the supply of
money in an economy.

*A monetary policy which is
expansionary in nature is
implemented by decreasing
the interest rates, thus
increasing the market
liquidity.

Contractionary Monetary
Policy

*Focuses on contractions or
decreasing the money supply
In an economy.

*A contractionary monetary
policy is carried out by
increasing the interest rates,
resulting in reduced market
liquidity.
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Instruments of Monetary Policy /
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CRR (Cash Reserve Ratio) (7% 3fara AqaTa)

CRR is the average daily balance that a bank is
needed to maintain with the RBI
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The CRR is a share of such a percentage of its
NDTL (Net Demand and Time Liabilities) that the
RBI may alter on a regular basis in the Gazette of
India.
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SLR (Statutory Liquidity Ratio) (3&Tfae q<aa
LREIN)

The SLR is the share of NDTL that banks are
mandated to maintain in the form of safe and
liguid assets. These include government
securities, cash, and gold.
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Repo Rate

Repo Rate is the rate at which the Reserve
Bank of India (RBI) lends money to commercial
banks or financial institutions in India against
government securities.
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Reverse Repo Rate

The reverse repo rate is the rate at which the
RBI borrows funds from the country's
commercial banks.

It is the rate where the commercial banks In
India park excess funds with the Reserve Bank
of India, typically for a short period of time.
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Marginal Standing Facility (MSF)

The MSF enables the banks to borrow
overnight up to 1% of their NDTL from the RBI
at the interest rate 1% higher than the current
repo rate.

Wéﬁﬁ%ﬁ&?ﬁ1% AT TS
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AT YT A | T&H 477 2

The minimum amount of MSF of INR 1 crore is
accepted by the RBI.
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Bank Rate

Bank Rate is the rate of interest which the RBI
charges on its long-term lendings.

S T I AT &< g oI RBI 379 Treehtiersh 0Tt
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Borrowers who borrow through this route are
the government of India, state government,
other banks, Non Banking Financial Companies
(NBFCs), financial institutions, cooperative
banks, etc.
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1. The RBI prints all the currency notes except
the currency note

=1=] F T IS Fl ZIShHT THT FAT Al
Tl ©

a. One Rupee
b. Two Rupee
c. Ten Rupee
d. Five Rupee




SSC GD 2023 (AWddl BT HBTHH)

2. The term of Appointment of RBI Governor is

WA s S AT 1 AT =30

a.1 year

b.3 years
C.D years
d.4 years
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3. Who was first governor of Reserve Bank of
India?

AT TST S o 9ol a4 FlT o7

a. V.K. Malhotra
b. K.A. Narasimham

c. Osborne Smith
d. A.K. Vadia
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4. Which of the following is not the work of
RBI?

Aetertea ¥ 9 &= 97 RBI &7 &1 95l 27

a.Credit controller o7 (a5

b.Allocating funds directly to tb\e farmers for
agricultural development i fa=rq & fQ

ELIGIEIRICECEIEIESETGL

c.Custodian of foreign currency far<eft 7T %
EED
d.Bank of the banks a1 &T 9
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5. What is CRR?

a.Credit Rating Record
b.Current Ration Rate
c.Review Report
d.Cash Reserve ratio




SSC GD 2023 (AWddl BT HBTHH)

6. What was the initial share capital of Reserve
Bank of India?

AT TST9 oo ol TR QU it T of1?

.Rs. 20 Crore
.Rs. 5 Crore

.Rs. 15 Crore
.Rs. 10 Crore

o O T QO
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/. On which commission’s recommendations;
Reserve Bank of India was established? @@

ﬁ?ﬁaﬂﬂj £ e o araig e g &b
TITIAT 8= 7

a.Narasimham-Il Committee
b.British Raj

c.Hilton Young Commission
d.Chamberlain Commission
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8. Who was the first governor of Reserve Bank
of India from Indian origin?
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a.C.D. Deshmukh
b.C.Rajagopalachari

c.Osborne Smith
d.L.K. Jha
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9. The RBI was originally setup a
ACATSME A T H _ TToq FohaT 197 o

a.Private Bank ) fAof §e
b.Public Bank b) {-Ig\rlﬁco S[e?
c.Merchant Bankt) HdC 8P
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d.Development szlnllqm N €l
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10. On which date, RBI started working?
AAT3TS A T8 I T 17 /AT OF H1T1? @@

a.1st January 1934
b.1st April 1935

c.31st March 1934
d.1st January 1935
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11. When was Reserve Bank of India
established?

AT 9 o T TATIHAT & g2 o417

1948
1925
1920
1935
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12. When was R.B.l. nationalised?

AT, e IT? TPITHLO?

1949
1914
1929
1935
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13. Bank rate is decided by which of the
following?

S T Aeferfea # & fohae g a7 & ATt 27

a.Reserve Bank of India

b.State Bank of India

c.Securities and Exchange Board of India
d.Government of India
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14. In which year the RBI adopted the minimum
reserves system of note issue? @@

AT o AT ST A =hl “IAqH AT Tt
ELICEIEECIEY

1921
1934
1935
1956

o O T QO
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The Minimum Reserve System is the currency issue
system followed by the RBI at present.

It was adopted in 1956.

The Minimum Reserve System which requires the
RBI to keep a minimum reserve of Rs 200 crores
comprising foreign currencies, gold coin and gold
bullion (minimum of Rs 115 crore in the form of

gold).

FIATH TESTe TOTTeAT ST g SAaiars 1 e
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15. Who mints the coins in India?

a) Prime Minister's Office
b) Reserve Bank of India
c) Ministry of Finance

d) Commerce and Industry Ministry
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