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When someone is not
able to pa k the loan

(intenﬁand principal),
the outstanding loan

becomes an NPA



New Bad Bank Structure:

For resolution of huge NPAs (Non-Performing Assets)

in the Indian Banking sector, the government of India
has set uﬁvﬁi\iti@to acquire stressed assets
from banl;s and then—;ell them in the market.
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Bad Bank of India

a way to bring down NPAs of Indian bank

| NARCL TIBI_{CL Bad Bank
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Bad Bank will buy bad loans
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Working of NARCL-IDRCL and Guarantee Offered:

v Thill first purchase bad loans from banks.

* TAUARETA UgeT Sehl & A eI T

@

85% will be in the form of “Security

* Itwill pa
———

remainin L

f the agreed price in cash and the

Receipts™.
*  IqE UFHA Tod T 15% Tha H WA RO R AT
85% ""TLEAT THIZ" o TG | ZAT




When the assets are sold, with the help of IDRCL, the

commercial banks will be paid back the rest.
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If the bad bank is unabl bad loan, or has to sell it

at a loss, then the government guarantey will be invoked.

At &z 5% Sz AT T TS ¥ AT S, ar 39w ¥ A=A
Al TLRRT THE AT B




19 e A sunse A



