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MO“Eta rY l Monetary policy is the process by
. which a country's monetary
Policy

authority controls the money

supply, often targeting an inflation
rate or interest rate, to ensure

CROWTK

price stability  and general
confidence in economic growth

and low unemployment.
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It/|; applicable on all scheduled
commercial banks.

The share of net |, £
demand and _~ It has no minimum and maximum
time liability limits. )
(NDTL) that a )

bank must ~ _No interest is paid on it by RBI.
maintain with 2
- B t Is mentioned in RBI Act 1934
RBIIN CaSh; Jsection 42 (1)
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(SLR)-STATUTORY LIQUIDITY RATIO

U

@

The share of ne?/
demand and time
liability (NDTL)
that a bank must
maintain with
itself in cash and
liquid assets.

-—

Financial Institutions.

—_—

It Is applicable on all banks andN

J

It n )
aximum limits.

has no minimum and 40%\

Liqguid assets includes
bonds, foreign currency etc.

gold,

w

J

section 24.

It IS mentioned In BR Act 1949\
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REFINANCE FACILITIES

Sector-specific refinance
facilities (e.g., against lending to
export sector) provided to
banks.




U LIQUIDITY ADJUSTMENT FACILITY
A5

Reserve Bank of India's
liquidity adjustment
facility of LAF helps banks
to adjust their daily
liquidity mismatches.

When banks need
liquidity to meet its daily
requirement, they borrow
from RBI through'R

LAF has two components-
Repo (repurchase agreement)
and Reverse Repo. By
controlling these rates, the
RBI controls the rate of
Interest in the economy.
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[ REPO/REVERSE REPO RATE

S e .
Repo rate, also called repurchase rate, is the rate of interest that banks

pay when they borrow money from the Reserve Bank of India to meet their
short-term fund requirements.

Reverse repo rate is the rate of interest that banks get when they
keep their surplus money with the RBI. Repo rate is always higher
than the reverse repo rate.



U MARGINAL STANDING FACILITY j

. o2 e Faraa .
Marginal Starﬁllng Facility is a window for banks to borrow from
Reserve Bank of India in emergency situation when inter-bank
liquidity dries up completely.

Int/roduced with effect from May 9, 2011

/
Minimum amount of Rs. 1 crore and in multiples of Rs. One

crore thereafter.
—
Amount that can be availed is
upto two percent of their
respective Net Demand and Time
Liabilities (NDTL).

Available on all working days in
Mumbai, excluding Saturdays
between 5.30 P.M. and 7.30 P.M.



ﬂ BANK RATE 7
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Bank rate is the rate at which Central Bank lends money to

rated securities - Bills of Exchange or Commercial Paper.

~

the Commercial Banks by buying or re-discount their eligible
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MARKET STABILIZATION SCHEME (MSS) 2004

e P

MSS is a Monetary Policy intervention by the RBI to withdraw
excess liquidity (or money supply) by selling Government
securities in the economy.

ke

Govternment
Securities




OPEN MARKET OPERATION

OMO refers to the buying and selling of Government Securities in the Open
Market in order to expand or contract the amount of money in the banking
system. Purchase of securities inject money into the banking system and

stimulate growth, while sales of securities do the opposite and contract the

economy.

Control Recession ./ Control Inflation

CENTRAL BANK (B Y CENTRAL BANK

<

Govt.
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Higher
Interest
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Low Low
Interest
Rate




GS/ GK &1 HETHATA

Q.1 The Banking Regulation Act was passed in Indiain .

)ﬂl‘dﬁé’%ﬂ EIEREERCIDIEDE] R EGRERIRIDIE |L/
S.S.C. 3TATS HTdeh WY (%'-QT) 61{—[, 2019 (III- UTeT)

\=V

/(a) 1974
_Ab) 1951

Al

_(d) 1965




GS/ GK BT HAZTEATH

Q.2 The headquarters of RBI is in-

/AT 3ATE, o AT el 87 )
S.S.C. AT HTdeh T (T-1) 8 THdsK, 2016 (111- 9T
( [

s
(a) Delhi / foeett

(b) Mumbai / @

(c)‘ \I{anpur / ?m"Flg}
(d) Nasik / TR
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GS/ GK &HT HAZTEHATH

®* The Reserve Bank of India is the central bank of
India. Established on 1st April, 1935 as per the
Reserve Bank of India Act, 1934 with a shareholding
of Rs.5 crores. It was nationalized on 1 January 1949.
Its headquarter 1s in Mumbai. The Reserve Bank has
31 regional offices located in different cities.

/e qicda 9d oo IRA 1 hsd Sk gl ERI TATI]

| 3, 1935 i fi=id Son 3% sfeam wae, 1934

ITER 5 S wﬁ?ﬁlﬁﬁ%m g5l | SHe, 1949 &1
WU@WWWWl SHhT T Hes § 2
STel ofoh oh 31 &1 e aﬁqﬁrmﬁmﬁ%g}




GS/ GK BT AZTEATH

Q.3 The Reserve Bank was established in 1935 under the Banking Regulation Act,

1934 Rs. was done with a capital of Rs.
/aﬁﬁ forfeme Aferfam, 1934 o agd 1935 1 {d ek ht T&ama=n %, 1 gSil
o {1 <Y TS oft S.S.C. TS MTS (T-1) 21 37T, 2019 (19T

AL

Sy

(¢




GS/ GK BT AZTEATH

Q.4 In which year, RBI was nationalized?

YA NS sfoh ohT TSR0l Toh®l IS ToRdT T2

/ (c) 1959
Ad) 1969




GS/ GK BT AZTEATH

Q.5 In which year was the Reserve Bank of Induestablished?

R TsTdl sfor T sy forg e & ohY 778 o2
S S.S.C. AT MTS (T-1) 11 TFST, 2021 (I1- ITedt)

< 20|

_"(a) 1942

c) 1932
t:;fb)1947

V/{d%?935>



GS/ GK &HT HAZTEHATH

Q.6 Reserve Bank of India, which acts as a banker to the Central Government, was

stablished on: ’ =
h% TLhI o TeTT sfeht o &9 H T i ATcil WA STel sieh shi TATUHT shel B o1 2
S.S.C. SAHAET CHSL (T-I) 15 31T, 2020 (11- UTed)

<§ 205 Y
e (a) 1% April 1950/1 3T, 1950

“b) 1% April 1948/1 319, 1948
(¢) 1% April 1945/1 319, 1945

Ad) (WAprﬂ 1935/1 AT, 1935

/




GS/ GK BT AZTEATH

Q.7 What 1s the accounting year of the Reserve Bank of India?

/et festeh e 1 o s T 27
e \> S.S.C. s CHS%(T-I) 15 346@?(11- o)
< ’ i :/\?QN 14 /\

| Mhmﬁa—mé

) July-June/sI cfil'qs-wlcj
©) October—September/&EIEﬁ'{—ﬁl?ia'{
o .
(d) January-December/SHeRi-fq@sT




GS/ GK BT HAZTEATH

* In the question, option (b) was the correct

answer. At present, the accounting year
of the Reserve Bank of India 1s April-
March. Which 1s applicable from July,
2020.

* IRl | foehed (b) T ST T Iad T |

TR fod doh &7 d@r a9y IUA-AE &l

T 81 ST S[ATS, 2020 § AN &
— i




GS/ GK BT HAETEHATH

Q.8 The Central Board of Directors of the RBI (Reserve Bank of India) 1s

appointed/nominated for a period of years.

_ RBI (IR STa Sa) o held THexTeh Hed il fohaw ay <t e1afer & forg

ferreh/ATfere fomam Strar 82 S.8.C. AHATET CHSL (T-1) 15 $1FSR, 2020 (II- TTet)
= \) |
Vo= /(a) five / 9T
_Ab) six/3T

e
_(d) three dl




GS/ GK BT HAZTEATH

®* The Central Board of Directors of RBI
(Reserve Bank of  India) 1S
appointed/nominated for a term of four.

// * RBI (W fi=rd oeh) & Fsdig fewmes
HEd ohl IR shl 3791 o fou foem/Amiaa

EDIESIGIES

ol

6




GS/ GK BT ATTEHATA

Q.9 Who among the following was the first Indian Governor of the Reserve Bank of

ﬂndia?
1 O 9 H- IR {19 sk o U8 IR 9T o 2 /%

S.S.C. AT CHSL (T-I) 15 3RS, 2020 (11- UTed)

(@, |

\6 Morarji Desai/TRIGSIT <@g

< (b) K.C. Neogy/a &t IRt

// (¢)|C.D. Deshmukh ) €. €. S¥m@

__ (d) Liaquat Ali Khan/fermerd 31t @™




GS/ GK BT HAZTEATH

®* C. D. Deshmukh was the first Indian
Governor of the Reserve Bank of India.

Ll /S He held this post from 11 August 1943 to
% 30 June 1949.
e (@ w4 tme v fod d% % v
g\% WA T 9| 98 36 9§ T 11 I,
1943 € 30 5, 1949 T &l




GS/ GK BT AZTEHATA

Q.10 If Reserve Bank of India reduces the cash reserve ratlo it will :

/aﬁﬂT{‘cﬂqﬁGa‘ Sieh Tehg T(STal STITA hH AT &, AT T TIOTTH BT 2
C RR~ 5 S.S.C. 34|-1c1|$-| R IGER SR (T 1) 2 Tads, 2016

» “}ﬂ’ Kd X@ > % V\AB
\\C?Zl) » @ 500&
4}) increase credit creatlon HWH ®|<a‘||

(b) decrease credit C@tmn/?lsul SSE rAI|

- 2 (¢) have no impact on credit creation/z80T g+
= R IS ST T

woo - o : (d) have no definite impact on credit creation/
SR IEI S ECREICEN S|
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GS/ GK &HT HAZTEHATH

* The credit creation capacity of any bank depends on the Cash

Reserve Ratio (CRR). If the cash reserve ratio is low, the
bank has to keep less cash to pay to the public and
accordingly more money will be available for lending. That
1S, a reduction in CRR will increase credit creation, while an
increase 1n CRR will reduce credit creation.

forell Wil ik shl ATE G &HT ohd W&V U (CRR) W
¥ LT g1 IS Tohe STEUT STIITT A &, AT Sieh ohi ST I
WA i B Tohe RN S T@HT Tgd! @ I 6T STTET R0T <

o foru At fsr Suctsy Bnftl 3Teria SRR |§ hHt © RU]
ST SIGT, STefoh HISTRITR H Feg, & K0T G H HHT 21




GS/ GK BT HAETEHATH

Q.11 The total liability of the monetary authority of the country, Reserve Bank of

India, 1s called :
39T o Hifseh SRR, TR FsTel sieh, 3hT et ST hl gl SITT &
/ S.S.C. JAMATET CHSL (T-I) 15 31T, 2020 (11- ITedt)

& %

(a) Hot Iﬁ@y/ﬁ? e

; (b) @igh pOWerecl,monje;)/g'rgC SICEREE

() Cold cash / Fies F1
(d) Grey money/ﬁ el




GS/ GK BT AZTEATH

Q.12 Which of the following 1s the correct definition of bank rate?

7T o © hI-Ht ofeh 3T 3hT TRt TR & 2

- © S.S.C. TS CHSL (T-I) 15 37T, 2020 (11- UTedl)

(a) It 1s the rate of interest payable by a scheduled bank at which RBI lends

\LJ

et T2 Uh HE oI sieh EIT o7 ST & 7, 518 9 (RBI) U1
(TITES) SUR T B

/(’b) It 1s the rate of interest payable by RBI to com- mercial banks./J@ RBI ST
JTTOTRSTeh Siehl ahl <F ST &L B

/(c) It 1s the rate of interest payable by a consumer to commercial banks. /I8

ITIRT ST AT T S Sohl ohl @ SITS] L 2

pd (d) |It 1s the rate of interest payable by commercial banks to RBI/JE 9 IIERE?
siohl ST RBI a1 2 SITST <X 2




GS/ GK BT HAZTEATH

® The rate at which RBI lends long term loans to commercial
banks is called bank rate. When there is a need to reduce the
amount of credit in the economy, the central bank increases
the bank rate, which in turn increases the rate at which banks

lend to consumers.
_/_/ / /

o ¢

/OIS ={\ |W|'H 9T RBI ST{oTfS3Ieh sehi &l HREINIGESY C{CII % SERN

OhSQ'IIdI T 2| ST STeeuae § U@ sl HET g S e %ﬁ?ﬁ%

TN LT S, o T A afg T 7, e S InieeT ®
AN A Sy
JYN 2 Y W T <d B




GS/ GK &1 HETHATA

Q.13 The SLR 1s determined by the RBI. SLR stands for :
/«qum 1 FErTeoT Y TisTd Sfeh g1 R SITdT 21 THUASTR Rl fodTid &9
ED NS,

S.S.C. 3AMTET CHSL (T-1) 23 SHeRT, 2017 (11- 9reit)

(a) States Leverage Return / @.QH At fes

(b) Savings Lease Rate/@fag &Sl &

(¢) Statutory Liquidity Ratio / T C\d{nl INIEEICHRIEIRI
(d) Safe Legal Range/ % NI S




GS/ GK BT HAZTEATH

® The 1deal form of SLR is the Statutory Liquidity Ratio 1.e.
Statutory Liquidity Ratio. These business entities hold a
certain proportion of total demand and time deposits to invest
in specified liquid assets (cash, gold, government securities)
as prescribed by the Reserve Bank of India.

* THUASITR (SLR) o foaTiid ®9 Statutory Liquidity Ratio
AN Hifalereh AT FLA Il &l Ig AT Siehi ohl
I TisTd sfeh g7 Heiia fafere aterar afEuti (Fee, i,
TR SiHfer) H o=t T o TefT spef HiTT 3R AT ek ST 61

LEREIE R ERIGRIRIR




GS/ GK BT HAETEHATH

Q.14 The interest rate charged by banks on short- term loans to their largest, most
secure and most creditworthy customers 1s called

o =\ N N AN N N
STETeRTTCTeh 0T T ofoh GRT TR ST STeT 98 TSl &L ST Heidl 18, i gefara
TSl HerH HA[Erh ShiSC AT UTEehi ohl FEH HTdT &, FHEeldl &-

( \> S.S.C. AT HTash T’ (T-1) 11 S, 2019 (111-9Teit)
Wy { Ll

(a) Prime Lending Rate/SeH YR &
(b) Amortised Rate/qR=MEH g

(c) Variable Rate/qNEdH T &1

(d) Discount Rate /& &l




- 20€
||

e
o

* Prime Lending Rate 1s the interest rate at which banks lend to
their most credit worthy customers.

o T IUT &L (Prime Lending Rate) 98 oIS &T %, SLREEEE?
379 G ek shise I UTEehi shl SUR ad 2




GS/ GK BT ATTEHATA

Q.15 Cash Reserve Ratio (CRR) 1s calculated as a percentage of each bank’s

The ITTATT (CRR) T TUMT Teh Sieh o IR¥Id sh €T H_ ohl STl -
S.S.C. HTATE HTaeh & (T-1) 11 [, 2019 (11-9TedT)

(a) rate of inﬂation/ﬂ_s?l@aﬁ hl &

(b) net demand and time liabilities /FHaet TR
3R Tt S

(c) credit growth / U1 9 S

(d) savings of customers / TTEhT hl sTard




GS/ GK &HT HAZTEHATH

® Cash Reserve Ratio (CRR) 1s calculated as a percentage of

each bank's net demand and time liabilities.

* Tohq &I STUTA (CRR) i TTUMT Tceh sfeh o TS o €9 H
fraret w31 firnd) <oramd o &9 ° ht STt R




Q.15 The percentage of deposits which a bank must keep as cash reserves with itself
1s known as

ST T 36 e SR ST e v & S S &, R o ) s w anhad
Johe] e & ®9 4 W1 2rar 22

S.S.C. JEAS MTS (T-1) 19 37, 2019 (I-9TedT)

[{20) §>

( Nl (a) Liquidity Reserve Ratio/3TRI&Td TATel
AT
(b) Cash Reserve Ratio/dsha I SRR
(c) Capital Output Ratio/qSiI-3cdTe 3TIUTG
(d) Statutory Liquidity Ratio / @ifafereh

ERIEIRECEEIN




GS/ GK &HT HAZTEHATH

®* The percentage of deposits that the bank has to keep with

itself as cash reserve is called Cash Reserve Ratio.

® ST 13T oh I6 TSI ohl STH ook 3T U UTE ST ehal 1Y
% ®9 T TEHT BIAT &, SH e AR HUTd (Cash Reserve
Ratio) &T STTdT 2|
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