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Inflation /gm'scﬁﬁr

* Inflation is a general rise in the price level of
an economy over a period of time.

®* [Itis measured as an annual percentage
increase.

®* The value of a rupee does not stay constant
when there is Inflation.

® The value of a rupee is observed in terms of

purchasing power.
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CAUSES OF INFLATION

PRICING POWER INFLATION ‘

DEMAND-PULL INFLATION ‘

COST-PUSH INFLATION ‘

WAGE INFLATION ‘
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DEFLATION / staefiifa

®* 1Itis a condition of falling prices when the output of goods
and services increases more rapidly than the volume of
money supply in the economy.

®*  When Supply is greater than Demand , the surplus of goods

and services in the market leading to decrease in prices.

*  Ig hHAr # FRrae &Y feufd g e stefsasredt # g1 AT
R WTAT ST T H TEGAT R ASTAT BT IeUTa AT ait
| FgT &

* TS ATY HITT W TLAH BT & AT ATAR H TEGSAN AR AT
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DISINFLATION / fa=fifa

® Itis fall of rate of growth of Inflation.
®* It means slower increase in prices.

®* It does not mean fall in prices.

* I IEHIT Y Jhg | Frrae 21

*  ITHT HAGE himat § it Fhg B

*  THHT AAAH hIFAl H FRTaE T8 2
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REFLATION / U: HeT&hIfa

When an economy moves from Deflation to Inflation
then this situation is called Reflation. It is opposite

of Disinflation.

T hg HASTTEAT JUEHITA & HERITA hl TR
gl & A 30 RUTd T U7 HETEHITT gl STaT 8| T8
femsraym & foradia 21
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RECESSION / 3TTTelehs Hat

When in an economy the GDP remains negative
for two consecutive quarters such a situation is

called Recession.

I TRt erefeaaseT § AT emaR &t famreat
eh TehTTcHeh {&dl & af Ut TRt ahl Wl shal SATdT
2
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STAGFLATION / HETehI Tt Hat

®* When Inflation and Recession both remains
together such condition is called Stagflation.

® In this situation the economic growth rate remains
slow or steady.

o W YETEhI 3R Het AT Uk Her ted § v et
feorfd Rt TSTHAYTH et ATAT 2

o 3 Rerfa ¥ srridie farermar X efiHt o Rer Tt
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Bottleneck Inflation

This inflation takes place when the supply falls drastically
and the demand remains at the same level. Such situation
arise due to supply — side hurdles, hazards or
mismanagement which is also known as ¢ Structural

Inflation ¢. This could be put in the ¢ Demand Pull Inflation

¢ category.

TE YIEHITT a9 giel § 9a AT W W FRrae ATt § ofi
HT AT €% U Tt 8| Vet Rt ST fd-uer Y amems,
TRt AT HISEA h THRUT A get & R SeATeh
HEEHITA! oh & § Wt ST AT 21 39 T It 3ewervr
STt H WY AT HehaT 2l
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CORE INFLATION

Core Inflation is the change in costs of goods and services,
but does not include those from the food and energy
sectors. This measure of inflation excludes these items
because their prices are much more volatile. It is most
often calculated using the Consumer Price Index (CPI).
TS TETEhIT aeq et 3T ATt shi ANTA W ST §, ST
et T i ST S 3 T ST T 8 wEre e
I W 3 TEGHAT T IS T2 (AT TAT & SATTeh ITh!
ShIA Tga ATeres STTEer 3| 3HhT TUMT ST IUHITHT Hed
Herehich (EUT3TTS) T ST htch shi ST 2|
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STAGES OF INFLATION / HSTEhITd o <RUT

®* Creeping Inflation
®* Trotting Inflation
* Galloping Inflation
®* Hyperinflation
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METHODS TO CALCULATE INFLATION /
HETEhI T Shl TUHT T o dlteh

*  WPI ( Wholesale Price Index)

* CPI ( Consumer Price Index)
®* IIP (Index of Industrial Production)

* oo Ul AT (YT e GAhich)
o HUTATS (STWIRHT Hed Herehich)
*  ITZATSUT (SATATIeh ITATS HeAehich)
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WPI CPI I1P
Index of Industrial
Wholesale Price Index Consumer Price Index Production
Base year- 2011-12 Base year- 2012 Base year- 2011-12
Number of items- 697 Based on 4 Economic Group. No. of items - 809
. i i « CPI-UNME
Primary Articles (117) CPI-UN  Manufacturing (Mining
* Fuel & Power (16) (Urban Non Manual .
& Electricity)
 Manufacturing Employee)
Products(564)  CPI-AL (Agricultural
Labour)

 CPI-RL (Rural Labour)
e CPI-IW (Industrial Worker)
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Items covered in WPI

* Total= 697

® Primary: 117

® Fuel & power : 16

®* Manufactured products : 564

®* Base Year for the WPI =2011-12

® Published by : Office of Economic
Adyvisor

( Ministry of Commerce & Industry)


http://www.mahendras.org/

/ :%ﬂé%d"zd ’é// FOR MORE DISCOUNT VISIT www.mahendras.org & USE PROMO CODE : E15031 /

Consumer Price Index /
SUHIHT Hed FeAhich

®* Consumer Price Index is an index measuring the
average price of goods and services purchased by
domestic consumers.

®* Base year for the CPI=2012

*  SUIHT Hed Felchich BYC] SUHIRRIST FRT @HIET T
FEAT S ASTAT hT HTEA hTH shl AU ATAT Teh

Helhih %I

*  TIUTATS oh TeTU STUR I = 2012



http://www.mahendras.org/

/ :%ﬂé%d"zd ’é,// FOR MORE DISCOUNT VISIT www.mahendras.org & USE PROMO CODE : E15031 /

Items covered

It has various forms,

* CPI for Industrial Workers

* CPI for Agricultural Labourers

®* CPI for Urban Non-Manual Employees
®* CPI for Rural Labourers

®* Rural =448

®* Urban =460

®* Published by : National Statistics Office

( Ministry of Statistics and Programme

Implementation)
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I T =

JAN 2.03% 4.06%
FEB 4.17% 5.03%
MARCH 7.40% 5.52%
APRIL 10.49% 4.29%
MAY 12.94% 6.30%
JUNE 12.07% 6.26%
JULY 11.16% 5.59%
AUGUST 11.39% 5.30%

SEPTEMBER 10.66% 4.35%
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Q 1 — What is the base year for measuring Inflation at Wholesale Price Index (WPI) in
India?

Q 1 - RA | ATk Hed HIhich (WPI) T HSTEhITA Sl AU o ToTT ST Y /T 82

2010-11
2004-05
2011-12

2016-17

=
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Q 2- If the price rises by not more than 2% per annum, what type of inflation it
is?

Q 2 - i AT 2% Tfa T | 3ferek T Tgel 7, A A8 fohel ThR kT TEEHITT 32

Creeping inflation
Galloping inflation
Walking inflation

SR

Running inflation
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Q 3— Which among the following measures Retail Inflation in the economy by collecting
change in the prices of Goods & Services?

Q 3- FAATTRET ® | hi7 TEGSAT 3R WATAT hl HIAAT H TRAAT ht TehiAd Hich
FTAHTEAT H G TSR [ hl ATAAT 82

WPI
CPI
1P

None of these

Sl S
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Q 4— When there is high inflation in the economy, how will it atffect the supply of money

in the economy?
Q 4- T FATTTYT H 3o TSTERITT Bt 5, AT U7 STAATEAT H HT <hl STATd Rl bl
AT hE1?

1. Supply of money
increases.

2. Supply of money
decreases.

No effect on money supply.
4. None of the above.
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Q 5- Which among the following class will not be negatively atfected by higher

inflation?

Q 5-F=TeTRaa & & I |1 T I=a HIEhITd | TehRTcHeh €T § TS 721 giT?

Creditors
Debtors

Business class

S

Consumer

class
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Q 6- How many items are covered in WPI ?

Q 6- WPI ¥ fehert e i €2

1. 679
2. 769
3. 697
4. 976
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Q 7- Which among the following tool is used by RBI to control inflation?

Q 7- HETehIta vt fifam ot & fotg RBI RT fAmferaa ® & fore Suehtot &6t Su=mT
forar STraT 22

Increase interest rates
2. Increase current
supply
3. Reduce interest rates

4. Reduce current supply
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Q 8- Which among the following determines the interest rate required to achieve the
inflation target?

Q 8- FA=fcTiRaa & & ®17 YT o1& st ITH A o ToT0 srrarvash sar=t R feifia
AT 82

World economic forum
Monetary policy committee
Technical advisory

committee
4. All of the above
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Q 9 — In India, Inflation is measured on the basis of ?

Q 9 — 9T ¥, HETEHIT <l &% TUAR U HIAT STAT 32

WPI1
CPI1
1P

All of these

= s
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Q 10- If the price rises by more than 20% per annum, what type of inflation it is?

Q 10- afz e 7 wfe T 20% & srferes it gfg AT &, T 72 Forw wowr i TEhifa
2?2

1. Creeping Inflation

2. Trotting Inflation

3. Galloping
Inflation

4. Hyperinflation
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