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FOREIGN TRADE / f&esit samar

Trading of goods and services with other
country is called foreign trade.
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BALANCE OF PAYMENT

®* Itis an account that shows the cash flow between India
and other countries.

® Itis the systematic record of all the transactions between
the resident of a country and resident of the remaining

world in one year.

* g Ueh UHT WTAT 8 AT WA AR 31T S9N oh o1 Ahal T8
T IITTAT 2l

* I UH 9T o At R v oy & Faft F Ao wwad d
A+t e T T RYd e s 2


http://www.mahendras.org/

/ :%ﬂé%d"zd ’d/// FOR MORE DISCOUNT VISIT www.mahendras.org & USE PROMO CODE : E15031 /

Balance of Payment(BoP)
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CURRENT ACCOUNT

> VISIBLE
* Goods

> INVISIBLE
® Services
®* Income

® Transfer
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Companies

» Public —
®* Listed (more than 10% = FDI,
Less than 10% = FII- Foreign
Institutional Investor )
® Unlisted (All=FDI)
> Private
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* Banking — Private sector- 74%

* Banking — Public sector — 20%

* Single — Brand retail trading — 100%

* Limited liability partnership ( LLP) — 100%
o SfehT - TS &F- 74%

o SfHT — TSI &7 — 20%

o Tire - siie e e - 100%

*  HITHA ST AR (TATEAUT) - 100%
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DIFFERENCE BETWEEN FDI & FlI

1 FDI is when foreign company brings Fll is when a foreign company buys
capital into a country or an equity in a company through the stock
economy to set up a production or markets. Therefore, in this case, Fll
some other facility. FDI gives the would not give the foreign company
foreign company some control in any control in the company
the operations of the company

2 FDl involves in the direct production Fll is a short term investment mostly in
activity & also of medium to long the financial markets & it consist of Fll
term nature

3 It enables a degree of control in the It does not involve obtaining a degree
company of control in a company

4 FDI brings-long term capital Fll brings short-term capital


http://www.mahendras.org/

/ Watendrna’s / / FOR MORE DISCOUNT VISIT www.mahendras.org & USE PROMO CODE : E15031 /

Three types of International Current account

Nostro Acount
(Our money with you)

/ Vostro Acount
(Your money with us)

: Loro Acount
(Their money)
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What is Devaluation?

A devaluation is an official lowering of the value of a country's

currency within a fixed exchange rate system, by which the
monetary authority formally sets a new fixed rate with respect

to a foreign reference currency or currency basket.
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What is Depreciation?

Currency depreciation is the loss of value of a country's
currency with respect to one or more foreign reference
currencies, typically in a floating exchange rate system in

which no official currency value is maintained.
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