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i. GRAMMAR SKILLS
ii. ARTICLE ANALYSIS
iii. THE HINDU VOCABULARY 
iv. LEARNING VOCAB WITH IMAGES
v. CHECK YOUR PROGRESS
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The shadows over global growth

recovery are long
The developing economies have to prepare

for tighter financial conditions and spillovers

from geopolitical volatility
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Though it was not a full recovery from the aftershocks

of the COVID-19 pandemic, the global economy was

on the mend until the invasion of Ukraine by Russia.

Economic prospects have worsened since then,

exacerbating the divergence between the economic

recoveries of advanced economies and those of the

developing ones. The prevailing uncertainties in

global growth prospects come in the aftermath of

frequent disruptions to worldwide supply chains in the

last two years with recurrent lockdowns in key

manufacturing hubs, creating supply bottlenecks.

As a consequence of the current situation, two key

factors have a persistent effect on growth rebound.
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First, there is a tenacious price pressure, leading to

policy tradeoffs especially in developing economies; and

second, there have been capital outflows and a tightening

of financial conditions, affecting investment and growth

in the medium and long term.

Inflation concerns

Globally, inflation has become a central concern. In some

of the advanced economies, it has reached its highest

level in the last 40 years. According to the International

Monetary Fund (IMF), “inflation is expected to remain

elevated for longer”. For 2022, it says “inflation is

projected at 5.7 percent in advanced economies and 8.7

percent in emerging market and developing economies

and in 2023 it is projected at 2.5 percent for the advanced

economy group and 6.5 percent for emerging market and

developing economies”.
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So, for the immediate foreseeable future,

commodity prices, oil and gas prices, and

food prices, would remain high. The major

contributors to high inflation are energy and

food prices. A spike in oil and gas prices

due to a tight fossil fuel supply and

geopolitical uncertainty have led to

substantial increases in energy costs

worldwide. In developing economies, rising

food prices have had cascading effects,

culminating in higher overall inflation. This

gets intensified if poor weather hits harvests

and rising oil prices drive up the cost of

producing and transporting fertilizers.
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Time for
Error 
Detection
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