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i. GRAMMAR SKILLS
ii. ARTICLE ANALYSIS
iii. THE HINDU VOCABULARY 
iv. CHECK YOUR PROGRESS
v. LEARNING VOCAB WITH IMAGES
vi. ENGLISH SPEAKING TIPS
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A self-reliant pharma industry
The production-linked incentive scheme needs to be

modified in order to attract the industry
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The pharmaceuticals industry is a key sector for the

Atmanirbhar Bharat programme. The objective of the

Phase-I Production-Linked Incentive (PLI) scheme in this

sector was to reduce import dependence on active

pharmaceutical ingredients (APIs), drug intermediates (DIs)

and key starting materials (KSMs). This scheme was

expected to attract a lot of interest as countries had begun

to adopt measures to reduce their dependence on China for

APIs. However, the response to this scheme did not meet

expectations. A total of 239 applications were received in

two rounds from an industry of over 3,000 firms. Of these,

61 were selected. As 11 beneficiaries withdrew from the

scheme, the number reduced to 50 as on December 9,

2021, against the maximum number of 136 beneficiaries as

mentioned in the guidelines. No beneficiary was identified

in five of the 41 products notified for the scheme.
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Creating confidence among investors A recent study

conducted by us on this scheme, published as a working

paper of the Institute for Studies in Industrial

Development (ISID), shows that India needs a strategy,

not just a scheme, to realise the objective of reducing

import dependence. There are three areas where this PLI

scheme requires modifications. Other complementary

measures also need to be put in place for India to

become self-reliant in APIs, DIs and KSMs.

Firms will invest in production in India if they see a

prospect of producing at prices cheaper than the cost of

imports. As cheaper imports from China are critical for

maintaining their global competence in the export of

formulations, investors will face an investment

uncertainty if the proposed measures do not ensure the

price competitiveness of domestic production.
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More than half the turnover of this industry is from

exports. Imports from China are reported to be

cheaper by 35–40% compared to indigenously

produced products. So, any strategy aimed at

achieving self-reliance should focus on achieving

price competency in production.

Technology plays a very crucial role in reducing

import dependence as Indian producers have

constraints in overcoming some of the advantages

of Chinese producers such as scale of operations.

Without appropriate technology, APIs/DIs/KSMs

manufacturers in India will not be in a position to

beat their Chinese counterparts in pricing. This PLI

scheme doesn't have a technology component.
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Time for
SYNONYMS
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समय किसी िा इन्तजार नहीं िरता |

Time and tide wait for none.

ख़ुदा जब देता है छप्पर फाडिर देता है |

It never rains but pours.

घ़ुमा कफरािर बातें िरना |

Beat about the bush.
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