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i. GRAMMAR SKILLS
ii. ARTICLE ANALYSIS
iii. THE HINDU VOCABULARY 
iv. CHECK YOUR PROGRESS
v. LEARNING VOCAB WITH IMAGES
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On an equal footing
There should be a uniform energy tariff•, and electricity

duty should be included under the ambit of GST

E10056

http://www.mahendras.org/


FOR MORE DISCOUNT VISIT www.mahendras.org & USE PROMO CODE :

India has a population of about 135 crore people. It is the

sixth largest economy in the world with a high growth

potential. But this growth potential cannot be achieved

without giving equal opportunity to every State.

Do all States get equal opportunities?

The low-income States (LIS) are deprived on many

fronts. They have low accessibility to credit, low

investments, low power availability and accessibility, and

high energy costs. The high-income States (HIS), on the

other hand, have a big share in industry and commerce

because they are not deprived on the same fronts. The

six HIS (Maharashtra, Tamil Nadu, Gujarat, Karnataka,

Andhra Pradesh and Telangana) together account for

56.4% of factories and 54.3% of the net value added to

the country, while their share in population is only 32.3%.
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Among other reasons, this is because they have higher

credit and financial accessibility (55% of total institutional

credit and 56% of total industrial credit went to these five

HIS) at the credit-deposit ratio. On the other hand, the six LIS

(Bihar, Jharkhand, U.P., M.P., Odisha, and Rajasthan) access

only 15% of total institutional credit and barely 5% of total

industrial credit, while their share in population is 43%.

These States together receive only 50% credit from their

hard-earned savings. The maximum benefit of the

Atmanirbhar package (₹•20 lakh crore) also went to the HIS as

they have a higher share in industry.

Does power play any role in the disparity?

Among other reasons, the availability of adequate quality

power at the cheapest rate attracts investments, either

private or public, in a particular location. This is an important

factor to start electricity-intensive industrial production.
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Of the total consumption of electricity, industry and commerce

account for more than 50%. Energy India Outlook 2021

concludes: “Electricity prices vary not just among end users,

but also between states, where a complex patchwork of

different taxes and subsidy regimes can leave consumers in

some states paying five times more for their electricity than

their counterparts in neighbouring states.” Apart from uniform

cost, the power sector also needs uniformity in electricity duty

charged by different States. In general, the association between

income and electricity consumption is direct. The HIS consume

a higher proportion of electricity. According to the the Central

Electricity Authority, Ministry of Power, Government of India, in

2020-21, six States consumed 50% of the total installed

capacity of power. Thus, only 32% of the population used 50%

of power. Contrary to this, six backward States got only 25% of

the power though their share of the population is 43%.
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