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1). Non-Resident (External) Rupee Accounts (NRE Accounts) /
AT (FTEHT) TIIT WA (THARE W)

®* Money in an NRE account is held in Indian Rupees.

®* It can be in the form of savings, current recurring or fixed
deposits.

®* Money from this account can be repatriated- that is, the funds
held in this account can be freely sent to another Country.

®* Money can also be transferred from an NRE account to an
NRO account without any restrictions.

® Similarly, the NRE account can hold money remitted from

abroad, or the money received from NRE account in India.
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®* Interest earned from an NRE Account is exempt from Income tax.

®* An NRE account can be held jointly by more than one non-
resident Indians.

* If the non- resident Indian who holds the NRE account comes
back to India and becomes a resident of India, the NRE account is

converted into a regular resident account.
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2). Non-Resident (Ordinary) Rupee Accounts (NRO Accounts)
/ JTETHT (FATLTRUT) FYAT WA (TAARIT TT)

®* These are rupee-denominated accounts and can be in the
form of savings, current, recurring or fixed deposit
accounts.

®* An NRO account can be opened by NRI.

® A regular bank accounts also gets converted into an NRO
account if the account holder becomes an NRI.

®* The main difference between NRE and NRO account is that
the money cannot be repatriated from an NRO account.

®* The money held in an NRO account has to be used only for
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®* Funds cannot be transferred from an NRO account to an
NRE account.

®* Interest earned on the money help in an NRO account is
taxable.

® It can be held jointly with another NRI or even with a
resident Indian.

* If the non-resident Indian who holds the NRO account
comes back to India and becomes a resident of India, the
NRO account is converted into a regular resident

account.
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DIFFERENCE BETWEEN NRE & NRO ACCOUNTS

®* An NRE account is a bank account opened in India in the
name of an NRI to park his foreign earnings, whereas an
NRO account is a bank account opened in India in the
name of NRI to manage the income earned by him in
India.

® These incomes include rent, dividend , pensions, interest
etc.

®* NRE accounts are exempt from tax neither the balance
nor the interest earned on these accounts is taxable.

® The interest earned on an NRO account is taxable at 30%
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®* The principle amount in an NRE account and the interest
accumulated thereon is open to repatriation. In other
words, you can transfer these amounts to a foreign
account in case of an NRE account.

®* In case of an NRO account the interest amount can be
repatriated however in case of the principle amount you
can remit only up to USD 1 million in a financial year.

®* An NRI can open a joint NRO account with one or more
NRIs or Indian citizens. However there can be a joint
NRE account only with another NRI.
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* Income originating outside India can be deposited into any
of these accounts.

® Income originating within India can be deposited only into
the NRO account.

® If your total income includes income earned in India and
you want to manage it within Country you can opt for an
NRO account.

®* An NRE account can be opened if you want to transfer
your foreign income to India and want to avoid taxation

liabilities.
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BASIS NRE ACCOUNT NRO ACCOUNT

ACRONYM Non Resident External Account Non Resident Ordinary Account

MEANING It is an account of an NRI to It is an account of an NRI to manage the

transfer foreign earnings to India income earned in India as well as foreign

earnings

TAXABILITY Interest earned is tax free Interest earned is taxable

REPATRIABILITY Can repatriate Can repatriate the amount, the principle
amount can be repatriated within the set
limits

JOINT ACCOUNT  Can be opened by two NRIs Can be opened by an NRI along with an

Indian citizen or another NRI

DEPOSITS AND Can deposit in foreign currency Can deposit in foreign as well as Indian

WITHDRAWALS 314 withdraw in Indian currency  currency and withdraw in Indian currency


http://www.mahendras.org/

/ %@Wﬁm ) / / FOR MORE DISCOUNT VISIT Www.mahendras.org & USE PROMO CODE : E15031 /

3). Foreign Currency (Non —Resident) Accounts

(Banks) (FCNR (B) Accounts) / TSre3it qT (1HaTEY)
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®* FCNR stands for Foreign Currency Non- Resident Account.

®* Ifyou are an NRI and wish to maintain a Fixed Deposit
Account in India, you can opt for an FCNR Account that allows
you to save money earned overseas in Foreign Currency.

®* FCNR Accounts are an excellent investment option for NRIs if
you wish to retain your money in Foreign currency and earn
g00d return at the same time.

®* FCNR Accounts are Term Deposits (FD) and not a Saving
Accounts.

®* Premature withdrawal is allowed by banks but interest is paid

only post completion of 1 year.
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®* The principle amount of your FCNR deposit and the interest
you earn thereon is fully repatriable i.e., it is completely
transferable.

® Interest you earn on your deposits on FCNR Accounts is tax-
free.

®* Mostly banks book FCNR deposits in the following Currencies-
" US Dollar
" Pounds Sterling
" Euro
" Japanese Yen
" Australian dollar

B Canadian dollar
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