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Capital Market —

The capital market is a place where individuals, businesses and
governments can raise money by selling investments, or invest
money by buying these investments. These investments can
take the form of stocks, bonds and other securities. Capital
markets serve as an important source of funding for
businesses and governments.
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Primary market:

Primary market is the place where securities are
created. Companies float new stocks and bonds in this
market (in finance lingo) for the first time. In the primary
market, companies and government agencies sell new
shares, bonds, notes and bills to improve and expand
business. However, the investment bank may set the
I%%‘!r[ rice of the securities and receive a fee for

facr sale. : : :
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The secondary market:

The secondary market, also referred to as the
aftermarket or follow-on public offering, refers to the
market in which previously issued financial
Instruments such as stocks, bonds, futures and
options are traded.

The secondary market can be an auction business
where the business of bonds is functioned through a
dealer market or the stock exchange, usually called
over the counter.
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Features of Capital Market - Capital market brings together
those who hold capital and those who demand capital
together and also provides a place where such people can
exchange securities.

People come to the capital market because there is a lot of
return here, but at the same time it is also a matter to be kept
In mind that the risk here is also high.
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Capital market:

Capital market is a financial market where money is borrowed or
Invested for a longer period of time than one year. Some of the
major participants of this market are banks, financial institutions,
corporate bodies, foreign institutional investors, retail investors,
etc. Due to the long term nature, the returns and profits are also
high. Some capital market instruments are equity, preference

S ﬁgs debentures bonds etc. The capltal market is divided into
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Capital Market Instruments:
 Equities: refers to buying equity stock of a
company and becoming a shareholder of
that organization.

» Debt Securities: Financial assets that entitle
the owner to continuous interest payments

 Derivatives: The value of these financial
instruments is determined by the underlying
assets like currency, bonds, stocks etc.

* Exchange: traded fund: A pool of financial
resources from many investors that is used
to purchase variouvs canital market N
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IPO stands for Initial Public Offering. It is the
process by which a privately held company
becomes a publicly traded company by offering its
shares to the public for the first time.
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Follow-on Public Offer:

FPO i.e. Follow-on Public Offer is offered by a company
listed in the stock market. Under this, the company
Issues new shares to its existing and new shareholders
to raise capital.
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Who is the regulator of Indian capital market?
RBI

SIDBI

NABARD

NHB

SEBI

s wh e
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The shares issued by the companies to their share
holders free of cost by capitalization of accumulated
reserves from profit earned in earlier year is called?
Equity shares

Preferential shares

Sweat shares

Bonus shares

None of the above

s wh e
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Securities are held electronically which account
thereby eliminating the need for physical paper
needs?

Flexi account

Capital account

Trading account

Demat account

Current account

s wh e
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Which market is known as Further market?
Primary market

Secondary market

Derivative market

Debt market

Commodity market

s wh e
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A receipt which is a negotiable financial instrument
issued by a bank to represent a foreign company’s
publicly traded securities on a local stock exchange?
1.

s W

Security receipts
Depository receipts
Participatory notes
Promissory notes
None of these
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The shares issued by a company to employees or
directors at a discount or for consideration other than
cash for providing know how or making available
rights in nature of intellectual property additions or
value additions is?

Preferential shares

Equity shares

Sweat shares

Bonus shares

None of the above

s wh e






