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Basics of Economics
Introduction
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hITETa hY TSTTH HIA T TG TATERR THT ST 2L
Kautilya is believed to be the chief advisor of Chandragupta Maurya.

HIfeea T oIS TT et OF Ueh e Wie shiet 8 S0 gt witeft
NI R R CECTRIERO 1]

kautilya's Arthashastra a book on statecraft was written in the Maurya
period in the 4th century BC.
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The King's duties, the code of conduct of Ofﬁcers, agriculture and 1ndustry,
taxation, inter-state relations, etc. were all detailed in the work.
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Who is the Father of Economics ?
Teh ST STV o T H TV o THTST T T IaqT a9 1776 9

Wmm%mwﬁﬁsrmiﬁm.i@ @ TS ok & ST Tehfd
3R RIUTE <hl ST TRTIOTA <h off|

The effective birth of Economics as a separate discipline may be traced to the
year

1776 when the Scottish philosopher Adam Smith published An Inquiry into
the

Nature and Causes of the \\ZE1L i KO\ ELG) IR,
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20" Cen. (1929)
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John Maynard keynes developed a a new branch of economics known as keynesian

economics, or/imacroeconomics.

HI=T T 3T vt %Wﬁﬁ??—lﬁ? "classical" economists o TF H
3ATU

Keynes styled the economists who had come before him as "classical" economists.
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Two branches within the subject have evolved thus:m (individual

choiie/s) which deals wit ities and the interaction between those entities, while
macroeconomics @gat/e outcomes)deals with the entire economy as a whole.

<
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Instead of marginal units or even specific goods markets and prices, keynesian
macroeconomics presents the economy in terms of large-scale aggregates that

represent the rate of unemployment, aggregate demand, or average price-
level inflation for all goods.

—
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STAITTE F LTI hT 39T TAHTT H IUAsY HHTLMT o AT o Ul
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The aim of studying economics is to understand the decision process behind

allocating the currently available resources, the needs are always unlimited
but resources are limited.
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Moreover, keynes's theory says that governments can be influential players in the

economy- saving 1t from recession by implementing expansionary fiscal and

monetary policy to increase economic output and stability.
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“Alfred Marshall”

AME & R B TAT ¥ F IRATNT R H 373 d P 9 T
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No one has ever succeeded in neatly defining the scope of economics. Many have
agreed with Alfred Marshall, a Ieadinntury English economist, that
economics is “a study of mankind in the ordinary business of life;

—" -
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The term Economics is derived from the Greek term oikonomikos- QOikos means

households and nomos means management.

custom or law This gives the meaning of Economics as management of the

households.
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aEJU 3T {AIg;
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Goods and Services;

satisfy the human wants.

Unless otherwise stated, the,term in Economics also includes the term

'services.'
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Hdl: GIAA HR, HUs AR 7MY ST Hifdes Ot 2
Tangibility: Goods are material things like Cars, clothing, and Machinery.

gl?ldlddl: T Q3 H @G & GAT & ¢ TS &6 deb TATRcT BIdl
|

Perishability: All goods have some degree of‘durability beyond the time of purchase.

GUFHIONIAT: ATl T d1g H 30ANT & forv Faeld fhar ST GahdT &l

Separability: Goods can be stored for later use.
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Standardization: The qual_ity of goods can be controlled through standardization

and grading in the production process.

EEATAUTIAT: ATl 31U HAlfeldh 8 FIdT §U & AlS[G & 3R TEdaRoi &

Transferability: Goods exist independently of their owner and are Transferable.
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Consumer
Goods

. J

- h

Capital Goods~

Machines used in a

\_ J
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Free Goods- Free good is a good with zero opportunity cost.

Ex.- air and sunlight
fo¥:3[ch HIATA- Yo I I & HIY HFA TE&] Teh IHTOT & lEx.- &l
IR 4u

Economic goods- Economic good is a good with an opportunity cost. Ex.- Car, \

Refrigerator, etc.

K PG EIF@Q 3T a&gd Uh U ¢ [ogdr ram AT oIl &l
Ex.- PR, IMhaikey, 31| 2 d
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Giffen goods-

hH DA dlel 3cUTG,

Low-priced products.

HrAT F TA-ATY 37 a3 & Ao o g 1

Demand for these goods rises along with the price.__

HIoTl & HTEIRAT P QU P & ol T IcUrg HaISh &
These products are necessary to fulfill the need for food.

3cih UM S @l fddhey T

They have only a few substitutes.

3ETEX0T: UL, g, Arad 31|

Examples: Bread, Wh&at, Rice, etc.
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Veblen goods-

3Td IUTddl dTel WIATH HIATT |

High-quality premium goods. %

5 &3 Y HrAd F A 3TH AT i I 1A
Demand for these goods increases along with their price._~
AN H gig 3 3cural @ [afE gpfad & SRoT SIdr B

Rise in demand is caused by the exclusive nature of these products.

\

3CTEXUT: TUICH R, HASIT HIATA

Example: Sports cars, expensive accessories
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CAPITALIST ECONOMY

qoildre a1 Qeldidl HAHGEAT Y 38 TP Yullell & &7 A HefHd foha
ST & STel 3cUled & $Re Sl Yollold A, 33, Uipide HHae 3R
sgfaar o e cgaart g afa ik _Rfeaf@a foear smar §

Capitalism or capitalist economy is referred to as the economic system where the

—_—

factors of production such as capital goods, labour, natural resources, and
entrepreneurship are controlled and regulated b .




A= SSC 2023 /| Economics |

SOCIALIST ECONOMY

1840 & 2APh H TIfeicTd TPl A THh AT YR & FTAb BGd &

36T §3M, 98 'g dhegiase Afatheer” & &7 & S ST §1 s
Tiled & TTY Fldl AR gRT fofld g9 Th S &l 3IcgaedqT it Tk
I8 3R 3 TR Bl glauied har| 8@ A AYcTaeAqT & U

H AT S 9|

In the 1840s a new type of economic theory emerged in the literary circles known as
The Communist Manifesia” Written bth Fredric Engels it
— =

propounded a new and unique concept of an economy of a country. This came to be
/

known as a socialist economy.
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MIXED/ECONOMY

fAf3a rdcaaear v W gomel § S golarg 3R Fererarg @ Sedr §
fAfda srdcaaren & GGEhare 3R @eeae & arHt & e foRar Srar
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The Mixed Economy is a system that combines capitalism and socialism. The Mixed
- -

Economy incorporates the benefits of capitalism and socialism while avoiding their

e

drawbacks.
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MIXED ECONOMY

s &3 fAfAa HITaEAT T Th ATcaqul gk & 3R 58 A fAwra
T Th HAEcdYUl 3ol AT AT &1 ARG <0 & & AT rdcgaer

b 949 P TIAT 3STEI0T b T A Ul ST &l

The private sector is a significant component of the@@and is regarded
R oS— ———
as a critical engine of Economic growth. India is widely recognized as the world's best

example of a Mixed Economy.
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Which of the following best defines the economy of India?
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Which of the following is not a capital good?
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Right mark: 2 Negative mark: 0.5

—
11.%??@@33#@3??3@7@1%@13{?5@@%3%@%@[
ST Pl &7
which of the following activities constitute the economy?

1. RpETe 31U wEd de ® E W (lf ‘]7- @
FARMERS harvesting their crops. - —— - S

2. PpusT el e durg & duzs # gRafada e €10 )

Textile mills converting raw cotton into fabrics. &~

3. WW%W?@TM@WSWW%IR\J

A commercial bank lending money to a Trading Company.

4. TICRN & TUT-BAHACS dics IR Pl dlell TUh PHIiARE fAhrd

A corporate body issuing rupee-denominated bonds overseas
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which of the following activities constituted real sector in the economy?

1. fopara 310el vEA &I | o

FARMERS harvesting their crops.

2. ®UST Rl Ped HUE &l HUS FH URATId Pl &l

Textile mills converting raw cotton into fabrics.

3. T gIOifodd db Th &fEer Huar &r 891 3UR &ar g

A commercial bank lending money to a Trading Company.

4. TICRN & TUT-BAHACS dics IR Pl dlell TUh PHIiARE fAhrd

A corporate body issuing rupee-denominated bonds overseas
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