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Q 1- To control the flow of money in the market, policy made by RBI is known as ?
Q 1- TSR ¥ 3T o a8 i i st & forg RBI g oS 1% <fifer t ¥ &G T ST
SITAT 87

1. Fiscal policy

2. Monetary policy

3. Govt policy

4. RBI policy


http://www.mahendras.org/

/ Watendrna’s / / FOR MORE DISCOUNT VISIT www.mahendras.org & USE PROMO CODE : E15031 /

Q 2 - How many members are present in the RBI’s Monetary Policy Committee?

Q 2 - RBI &t Hifsen ifa wfafa 7 o aeer Hisg 82

1. Five
2. Six

3. Seven
4. Eight
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The composition of the current Monetary Policy Committee is as

follows:
1. Governor of the Reserve Bank of India — Chairperson- Shaktikanta Das
2. Deputy Governor of the Bank in charge of monetary policy — Michael

Debrata Patra

3. Executive director of the Bank in charge of monetary policy — M K
Saggar

4. Ashima Goyal - Professor at the Indira Gandhi Institute of Development
Research in Mumbai.

5. Shashanka Bhide - Senior advisor at the National Council for Applied
Economic Research, a New Delhi-based .

6. Jayanth Varma - Finance and accounting professor at the Indian Institute
of Management, Ahmedabad.
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Q 3- What is the rate at which a bank needs to maintain in the form of Cash, Gold and
Government Securities?

Q 3- I8 AT 7 Tore W foreft e ot 1ahie, WAT TR oarrdt Sfenforali o &7 & s T
STTIAHAT BT &2

1. CRR
2. SLR
3. Repo Rate
4. Bank Rate
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Cash Reserve Ratio (CRR) (4%)

* CRR is amount of money that a bank has to keep
with RBI.

* There is no minimum or maximum limit on CRR.

* No interest is paid by RBI on CRR amount.

* CRR is maintained in the form of cash only.

* CRR is maintained on daily basis. It is calculated
on the basis of NDTL.

* Section : Section 42(1) of the RBI Act, 1934.
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o ARSI I RIS Ueh ook hl ARSNATS h I TGHT
gt gl

*  HIHATTHT YT hig AH AT STkt HHT &1 2

o  HIRTRAR TR W ARSTRATE SR IS SATST Al feT STrar
Bl

* CRR %! del Tehe & €Y H =TT T@T ST 2

o SRR ek ATYR IR SHTT T[T STaT 81 S TTOMT
TEIATA & TR G ST 2

°  YT: SIS AT, 1934 i &RT 42(1))
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Statutory Liquidity Ratio (SLR) (18%)
e AT AU (TSI

* SLR is amount of money that bank has to keep with itself.

* SLR is also calculated on the basis of NDTL.

* SLR is maintained on daily basis.

* SLR is defined in Sec 24 of Banking Regulation Act
1949.

* SLR has no minimum limit but maximum 40%.

* SLR is maintained in Cash, Gold and Government

Securities.
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* SLR g URTE S Sk Y 70 U1 &1 &l 2)

¢ SLR A TUET "t NDTL % HATIR I hi STt 2|

*  THUETR e STTET T ST 7T ST 2|

* SLR ol sifeT faf=me e 1949 framr 24 9
gieTiRe ferar T R

*  THUASAR i s A HHT T8 § Al Aferehan
40% R

*  SLR ! e, AT SR TR Sfawfodt 7 sHme war
STTaT 2l
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Q 4 — At which rate the RBI lends money to the public sector bank on a long term basis?

Q 4 - RBI for8 ST I GreSIeh &7 % sioh shl Tl AT % ATHT I YT SURX AdT -7

1. Reporate

2. Reverse Repo rate
3. Bank rate

4. CRR
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Repo Rate (4%)

* Repo rate also called repurchase rate is the rate of
interest that banks pay when they borrow money from
the Reserve Bank of India for a period of up to 90
days.

* Maximum loan limit- 0.5% of NDTL.

Y ST o8 qE{iE ST ot a1 ST 8, 98 S h A S
e A9 YIAH A § S o AR e s @ 90 foa
ek bl 3rafer o feg dar Sam A 8

o Afrehay sHUT - TS T 0.5%!
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Bank Rate (4.25%)

Bank Rate is also known as the discount rate which is
the rate of interest taken by the central bank from the
commercial banks on loans and advances for long
periods ( 91 days to 364 days).

o A BT T K T A ot ST ST © S o sl of ek g
FTfvTioueh Sent | wielt 37arer (91 faT & 364 f&) & ferg swor
I I RIS TR
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Reverse Repo Rate (3.35%)

* It 1s the rate at which the RBI borrows money from
commercial banks.

* It 1s the rate in which bank deposit their surplus money
to RBI and in return RBI pays interest to the Bank.

* JE 9T T © o W STREteTS anfvrfsuen siehi & 96T SUR
ATl

* IF T & FTEH Sk STUAT SMRRIT & RBI 3l SHT 3T &
I &t H RBI oo % 4TS T YT ST


http://www.mahendras.org/

/ Watendrna’s / / FOR MORE DISCOUNT VISIT www.mahendras.org & USE PROMO CODE : E15031 /

Q 5- What is the full form of NDTL?
Q 5- NDTL &1 U1 &9 T 87

Net Demand and Time Liability
Net Demand and Term Liability
Net Demand and Time Liquidity

Net Demand and Term Liquidity

R
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Q 6- Which Committee recommended the formation of Monetary Policy Committee in India?

Q 6- M ¥ Wifsek fifer aftifer 3 o i ferwrfeer fora wftifar 3 <t eff?

1. Usha Thorat Committee

2. Nachiket Mor Committee
3. Hilton Young Commission
4. Urjit Patel Committee
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Q 7- The rate at which Commercial banks borrow money from RBI for a period up to 1 day /
24 hours / overnight is known as ?

Q 7- oA R anforfcer ok ARERE § 1 o7/ 24 ¥/ T Wt afr & fee Y8 sumeia €,
U hEYHSETIETa?

OMO
MSF
MSS

Repo Rate

Y
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MARGINAL STANDING FACILITY (4.25%)
Hiwia Tt gieen
* It 1is the rate at which Commercial banks borrow money
from RBI for a period up to 1 day / 24 hours / overnight.

®* Minimum : 1 crore or multiple of 1 crore
* Maximum : 2-3% of NDTL

o IE e L ¢ S waivrfsue o SRR o 1 i/ 24 52
/T W T ey o T e SumR oia B

*  AH: 1 S AT 1 HUS T U

o Afrhay: TERITA FT 2%
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OPEN MARKET OPERATION /
AT SR ST

* Open market operations (OMO) are conducted by the
RBI by way of sale or purchase of Government
Securities (G-Sec) to adjust money supply conditions.

* The Central bank sells Government Securities to absorb
the liquidity from the market and purchase the
government securities to inject the liquidity in the

market.
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* T IR i w1l ht THRNSE FA o g et g
g Sfavfaat (S-8e) &t fosht ar el S wrem e g
TR ETe (STTHRAY) ST ST Rt STt 3|

o F b TSR Y AT Rl TN A & forg weprd
Sferfcrl S ST & IR ISR A AT hl ST A 6
fore war wfenfoet & @dis st o)
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MARKET STABILIZATION SCHEME (MSS) /
TR R =T

* Market Stabilization Scheme (MSS) was introduced in 2004.

* MSS is a Monetary Policy tool that is used by RBI to withdraw excess
liquidity ( Money Supply) by selling government securities in the
Economy.

* Limit under MSS: 600000 crore.

* ISR Rl ST (MSS) 2004 # & Y 75 o)

*  THUHUH T Hifaeh i STHR0T 3 TSreht STINT AR ATS ST Sreferaeer §
qEnRT gfanfoat st st tfeftes aeerdr (F5T Tgfd) A e foe
[ERIEIGIN

*  THUHTH % q&d HMHT: 600000 FUS
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TERM REPO

* Conducted on CBS (E-KUBER) platform through
electronic bidding.

* Auction conducted on every reporting Friday and non-
reporting Friday (for remaining un-subscribed amount).

* Minimum bid amount Rupees one crore and multiples
thereof conducted on Fridays between 2.30 PM - 3.00 PM.
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*  FFIH St o HTEAH H HTH (3-F97) ©eHH T
FRIfSTa ferarm TR
i forg) W it st it st 31

* AT St TRT T IS 29 TR STk TUrehT H YFhaR
! SIIET 2.30 TS &SI 3.00 1 o ofir SArifora ht
STt 2
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Refinance facility / G Gfaer

Reserve Bank of India (RBI) provides export credit
refinance facility to banks under Section 17 (3A) of the
Reserve Bank of India Act 1934, in order to encourage

banks to extend more liberal export credit.

TR {19 o (RBI) Sihi i 3Afereh IR Faia swora &
fore Micafea A & fore, v Rse s siferfRam 1934

1 91T 17 (3A) % T8 stehi i Taia w01 TAfa gfare
& LT &
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Q 8- RBI sells government securities ?
Q 8- RBI &M Afavfcrai sl s=rar @ ?
1. To absorb the liquidity from the market.
2. To inject the liquidity in the market.
3. Both of the above .
4. None of the above.
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Q 9- An increase in Cash Reserve Ratio (CRR) by Reserve Bank of India leads to ?
Q 9- WY esTdl sfeh g 1eha ARFET SAAUIT (CRR) H A& @ Bare?

Decrease in deposit
Increase in deposit
Decrease 1n lendable resources

S

Increase in lendable resources
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Q 10 - Open Market Operations is a part of ?
Q 10 - T TR HATEH 1 G e 22

1. Income Policy
2. Fiscal Policy

3. Monetary Policy
4. Labour Policy
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