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Definition of “Banking”

Section 5(b) of the Banking Regulation
Act 1949, defined the term “Banking” Is
as follows:“Accepting, for the purpose of
lending or investment, of deposits of
money from the public, repayable on
demand or otherwise, and withdrawal by
cheque, draft, order of otherwise”
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> Provides loans.

> Promotes Savfn S. /
g -

> Generates deposit surplus.

> Acts as financial intermediary.

» Provides credit creation. U

>Dep0sit multiplication through fund transfer using cheques and account to account transfer.
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RBI IS THE CENTRAL
BANK OF INDIA:-

A bank which is entrusted
with the functions of
guiding and regulating the }*
banking system of af
country is known as its} |
Central Bank. “
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COMMERCIAL BANKS

Commercial Banks are
banking Institutions that

accept deposits and grant

loans and advances to

thelr customers.
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T

PE OF COMMERCIAL BANKS
ommercial Banks are of three types i.e. Public Sector Banks, Private

sector Banks and Foreign banks.

PUBLIC SECTOR BANKS: v

Maximum holding by Govt. Sector. Eg, SBI, PNB, UBI etc.

PRIVATE SECTORS BANKS:

Maximum holding by PVT. Sector.

Example{IC\IC_I_e@

FOREIGN BANKS: These banks are registered and have their
headquarters in a foreign country but operate their branches in our

country.
Example- Barclays Ban etc.
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DEVELOPMENT BANKS

Business often requires medium and long-term capital for purchase of machinery and

equipment, for using latest technology, expansion and modernization Such financial
assistance 1s provided by Development Banks.
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NABARD
>

NATIONAL BANK FOR AGRICULﬁJRE AND RURAL DEVELOPMENT
> Set up on the recommendation of CRAFICARD set up by RBI under the

Chalr%nshlp of B. Slvaraman
>NABARD came into ex1stence on the( 2th of July 1982.
» Govt. Of India stake in NABA RT
> Head Office - MUMBALI

NATIONAL BANK FOR AGRICULTURE AND RURAL DEVELOPMENT
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—
_~ »RURAL CREDIT

__¥REFINANCE )
__»MICRO FINANCE

- »SUPERVISORY FUNCTIONS
.~ > DEVELOPMENTAL FUNCTIONS
__»KCC SCHEME

OF NABARD
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{ BIRD (BANKERS INSTITUTE OF RURAL DEVELOPMENT)]

—

7

¢
A Bankers institute ofRural Development | &

w' | (18 0601: 200 Cortifed) % - ap ik
| e e — .

Located at LUCKNOW. ~ -~
Established in 1983 by (NABARD).

It provide training, research and
consultancy services In the field of
agriculture and rural development

banking in India.
/\/\/

ASSOCIATE OF NABARD
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NABARD NHB(NATIONAL~ (EXPORﬂI\/IPORT

Headquarters\-Mumbai HOUSING—B\ANK)/ BANK)

Established -12 July Headquarters-New Delhi Headauarterd. Mumba
1982 @~ Established- 9 July 1988 q.
Established - 1982
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Development Banks in India

IFCI _— SIDBI
(Industrial Finance Corporation of India) (Small Industries Development Bank of India

Headquarters - New Delhi o Headquarters@

=g ~—=S—=31=F T3> 3 =S
s-n.nl_n_ INDUSTRIES DEVEILOPMENT BANK OF mom
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The Banswara Central
Co-Operative Bank Ltd.

\

{41 The Thane District Central Co-Op Bank ltll K THE KANGRA CENTRAL
CO-OPERATIVE BANK LTD.
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TYPE OF CO-OPERATIVE BANKS

There are three type of co-operative banks operating in our country :

1. Primary Credit Societies

2. Central Co-operative Bank
3. State Co-operative Bank e

'4 -
The Banswara Central
Co-Operative Bank Ltd.

0‘ ,) The Thane District Central Go-Op Bank Ltd. 43; THE KANGRA CENTRAL
CO-OPERATIVE BANK LTD.







Functions of Bank
—

%

- - /
Primary Functions Secondary Functions

Granting / Agency
Advances Functions

——
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Primary Functions

/

Accepting Deposit Granting Advances

X Saving Deposits / / RS

** Overdraft
~/ ** Cash Crgdit
o Loans

/‘:’Discounting of Bills

*¢*Fixed Deposits
** Current Deposits S
X Recurring Deposits /
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__~ Secondary Functions

_~Agency Functions __Utility Functions
__%% Drafts l

S Periodic Payments 7% Lockers

‘}‘ Collection of Cheques e fjfngejwriting

‘/:’Portfolio Management _ Proje\ct_l_{eports

‘;‘ Periodic Collections ‘/‘:‘ Social Welfare Programmes

** Other Agency Functions /‘:‘ Otter Utility Functions

Se————
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T YPES OF BANK DEPOSIT ACCOUNTS

On the basis of purpose they serve, Bank

—

deposit Accounts may be classified asf

—
/_

follows:
= Savings Bank Account /

& Current Deposit Account ./

= Fixed Deposit Account @
& Recurring Deposit Accouv@
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SMALL AND PAYMENT BANKS
urpose - “Special purpose” banks catering to the banking and financial needs

of the country and specifica he Common Man.
—~»Related Committee \Usha Thorat (Small Banks) and Nachiket Mor (Payment

Banks).%:?/ z

>Minimurn Capital Requirement to apply for license: 100 crores.—~

» 72 applications for Small Finance Banks and 41 appllcatlons for Payments
Banks were received. - /ST -

»10 small banks (September 2015) and 11 payment banks (August 2015) were

given “In-Principle” License at initial phase.

PAYTME" FARE

FINANCE
payments BANK

wsdiculul) airtelba .
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Q.1 Which of the following banks 1ssues currency notes in India?

TTTAREd H © Shi ©T sioh WA | S8t i STRT hidT 87

(@]

>
/a) State Bank of India
/5) Bank of India

% @e Bank of I@

/% Central Bank of India
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®* The Reserve Bank of India (RBI) is India's
central bank and regulatory body responsible
for the regulation of the Indian banking system.

® It 1s under the ownership of the Ministry of
Finance, Government of India.
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Q.2 The loan given by Land Development Banks 1s for
ot forhre sl g fen R S faw R
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——X v

? Short term
b) Medium term
\4) (Long term )

<) More than one of the above
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/’Land Development Banks provide loans for long terms.

/Long term means for a period of ﬁ years to 20 years.
_* A short term refers to less than or equal fo onc year.

—

/‘ Indian farmers need three t types of credit, viz., short-term,
medium-term and long-term.

\vy' Their short-term and medium-term credit requirements

¢ are fulfilled by the co-operative banking institutions.
e development banks provide loans for the long term.

/ TN — T -
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Q.3 How many banks were nationalized in India on 15th April 1980 ?
153 1980 %1 WL H Tohd S{ehT T TSEIFRTT TohlT TTIT?

I A Grandly

[ E
VL 199 14Bels o Vel
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Indira Gandhi was the prime minister who nationalized banks
in India.
* The first nationalization of banks took place on 19th July 1969.
_* 14 banks were nationalized in 1969. ——

It was based on the banks whose deposit exceeds Rs. 50 crores.

/‘ The second time government nationalized banks on 15th April
1980.

——*® 6 banks were nationalized in 1980.
L/'It was based on the banks whose deposit exceeds Rs. 200

crores. B —

—
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Q.4 The first Regional Rural Bank was established in India in the year:
_IRa B e et e e fre ad werfire fipa e o

iR
_a) 1991

ATy M
) (198D N ABARD
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Regional Rural Banks:
* The Regional Rural Banks (RRBs) are the newest form of banks that

came into existence in the middle of the 1970s.

* It was sponsored by individual nationalized commercial banks with
the objective of developing the rural economy by providing crediting
and depositing facilities for agriculture and other productive activities
of all kinds in rural areas.

* Regional Rural Banks (RRBs) were set up under the terms of the 26
September 1975 ordinance and the RRB Act of 1976.

® First Regional Rural Bank was established on 2 October 1975.

®* The Prathama Bank of Moradabad, Uttar Pradesh was the first RRB.

® Currently, there are 43 RRBs 1n India.
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Q.5 Which of the following banks 1s the largest commercial bank 1n India?

/ﬁmﬁrﬁaﬂﬁﬁﬁ?w Sioh T T g9 FLT OIS Sioh 22

1734 v;/Q/o‘é L—h\d 14

/a) (State Bank of India

/E)rrlCICI Bank
A Union Bank

/d) Bank of India
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/‘ SBI 1s the largest commercial bank in India. SBI stands for State

Bank of India. It 1s a public sector bank.

® Its headquarters 1s situated i Mumbai, Maharashtra.

_~* It 1s the largest commercial bank in India.

> * Headquarters: Mumbai, Maharashtia

* State Bank of India (SBI) 1s an Indian multinational, public
sector banking and financial services statutory body
headquartered in Mumbai, Maharashtra.




GS/ GK BT HAETEHATH

Q.6 The main function of NABARD is :

/ ¢ ¢
ATSTE 1 6T 1 &

( 4 .3@?}
XX A) Granting crop loan to farmers
/ b) Future research

ﬁ) Providing rural employment

A Facilitating credit flow for
promotion and development of

—

agriculture

L _

P




* The full form of NABARD 1s National Bank for Agriculture and

C/‘\\u\ Rural Development.
* NABARD was established on(12th July 1982.

/' NABARD provides and regulates credit and other facilities for
the development and promotion of agriculture, small-scale

industries, village industries, handicrafts, cottage industries, etc.
®* The Head office of NABARD i1s in Mumbai.

—_—
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Q.7 Where 1s the corporate office of RBL Bank located?

" ST ok T hANE FRITAT Fal fad 22

—

a) Srinagar
|4 ) g

/b) Patna
/d) Bengaluru
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RBL Bank, formerly known as Ratnakar Bank, 1s an Indian

private sector bank headquartered jn Mumbai..—
22 i

_* It was founded on 6th August 1943 with two branches in

Kolh/_pur and Sangli founded by Babgon/da Bhujgc gonda Patil

—

from Sangh & Gangappa Slddappa Chougule from | Kolhapur

2 RBL bank received the | lynklng license from the Reserve Bank
of India 1n the year 1970.

’_/—\

e S
/ In August 2014, the name of the bank was changed to RBL
2014 ® gt 10 RD_

Bank Limited.

~ 4’\




GS/ GK BT HAETEHATH

Q.8 Which of the following 1s NOT a public sector insurance company?

faeferfaa 3 9 e ar grdsif=er & b sar shoa T2 29
v

e
L a) United India Insurance Company

\/1/3)/The New India Assurance
Company Limited

/ c) SBI Life Insura@

Pd

_/d) ane{al Insurance Corporation of

_—

India
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ame of Company Year of Establishment  |Headquarters
ational Insurance
/ December 5, 1906 -~~~ [Kolkata S
Company

—

United India Insurance

/

Company

18th February 1938

/

Chennai /

ew India Assurance /

23rd July 1919 -

Mumbai -/

Company S ,

Life Insurance / . /
. SN September 1956 Mumbai

Corporation - —

Agriculture Insurance J

Company Of India 20th December 2002.  [New Delhi

Limited

—

——
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Q.9 Small Industries Development Bank of India (SIDBI) was established in which

y‘? WA e[ ST forehTd sish (SIDBI) 3hT €ATOHT ford a9 g oft?
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_"a) 1990

/'b) 1988
_0) 1992

_A) 1994
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1s the oldest public-sector bank of India.

WA ST Eei T HTSTI+eh &3 3T Sl 2

20) \>

Bank of India
Allahabad Bank
Andhra Bank
Bank of Baroda
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Q.11 How many banks were nationalised in India in the year 1969?

a9 1969 T YRA T Tohd Sieni ahT TS IIaRToT fohaft Tam?

/\
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i . \\ /

a) 14
b) 15
c) 10
d) 8




Q.12 What type of a bank 1s NABARD?
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TS Tohe YahTC T Sish 272
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d)

Commercial Bank focused on Trade &
Industry

Private Bank focused on Technological
development

Cooperative Bank focused on Social and
Urban Development

Development Bank focused on Agricultural
and Rural Development
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Q.13 In which year was the State Bank of India created following the passage of the

Imperial Bank of India into state ownership‘?

TS dh 3ATH IfeAT o T TMHcT H ITHT S oh 1€ AT T Sioh [ohd I
CEIRIRIPIE LV

/

(=

a) 1947
b) 1965
c) 1955
d) 1950
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