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Revenue Expenditure

It is regular and recurring in nature.

Expenditure incurred on normal recurring of the
government departments and Maintenance of
services is treated as revenue expenditure.
Traditionally, all grants given to state governments

are treated as revenue expenditure.
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Capital Expenditure

Capital expenditure refers to the expenditure which either
creates an asset or causes a reduction in the liabilities of the
Government.

Ex.- Loan to states and Union Territories, Expenditure on
Building, Roads, Flyovers, Factories, etc. Purchase of
machinery, etc. Repayment of borrowings, etc.
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®* 1Itis non-recurring in nature.

®* 1Itisincurred for the acquisition of capital
assets.

®* 1Itis generally a long period expenditure.
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Various Indicators of Deficit in the Budget

There can be different types of deficit in a budget

depending upon the types of receipts and expenditure.

These are:

Budget Deficit

A budget deficit occurs whenever a government spends

more than it makes, which is nearly every year.

* Budget deficit = Total expenditure — Total receipts
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Revenue Deficit

Revenue is the amount of money that a company actually
receives during a specific period, usually from the sale of goods
and services to customers. So Revenue deficit is excess of total
revenue expenditure of the government over its total revenue
receipts.

* Revenue deficit = Revenue expenditure — Revenue receipts
Revenue deficit signifies that government’s own earning is
insufficient to meet normal functioning of government
departments and provision of services. So it leads to borrowing

and sale of its assets.
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Fiscal Deficit

A fiscal deficit occurs when a government’s total
expenditures exceed the revenue that it generates, excluding
money from borrowings. It is an indication of the total
borrowings needed by the government.

* Fiscal deficit = Total expenditure — Total receipts
(excluding borrowings )

A deficit is usually financed through borrowing from either
the central bank of the country or raising money from
capital markets by issuing different instruments like

treasury bills and bonds.
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Primary Deficit

Primary Deficit that shows the difference between fiscal
deficit and interest payments on previous borrowings.

* Primary Deficit = Fiscal deficit — interest payments
Primary Deficit shows how much the government has to
borrow in the current period to pay interest on

borrowings of previous period.


http://www.mahendras.org/

/ :%ﬂé%dkd ’é// FOR MORE DISCOUNT VISIT www.mahendras.org & USE PROMO CODE : E15031 /

TTATHe "TeT

TTHER UTeT ST {USH IURT U1 TSRS 9Te 3T
ST STAT o S SiAX <ht SITTAT 2

T THeh |TET = AR NI ATET - SATST HIAT
TrerfHes =rer 2vitar @ for fuseht erafer o sam W
ST hT JIAT Tl o 170 TR hl TAHTT AT |
feRaaT ST AT R



http://www.mahendras.org/

Union Budget 2021



http://www.mahendras.org/

/ :%ﬂé%dkd ’é// FOR MORE DISCOUNT VISIT www.mahendras.org & USE PROMO CODE : E15031 /

Union Minister for Finance & Corporate Affairs, Nirmala
Sitharaman presented the Union Budget 2021- 22 in

Parliament on 1st February.

Budget proposals for 2021-2022 rest on 6 pillars -

* Health and Wellbeing.

* Physical & Financial Capital, and Infrastructure.
® Inclusive Development for Aspirational India.

®* Reinvigorating Human Capital.

* Innovation and R&D.

* Minimum Government and Maximum Governance.
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Health and Sanitation / THTEeT 31X T dT

Budget outlay for Health and Wellbeing is 2,23,846 crores
in Budget estimates 2021-22 as against this year’s Budget

estimates of Rs 94,452 crores an increase of 137

percentage.

TE FTAT 2021-22 T TITELH FR HATS o fo10 a1e uieaa
2,23,846 HUT 7, Aelfch 39 TH o T FATHAT 94,452 FHUS
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Health and Sanitation / TITELT TR TI=IdT

®* A new scheme, titled PM Atma Nirbhar Swasthya Bharat Yojana, to
be launched with an outlay of Rs 64,180 crore over 6 years.
®* Under this scheme-
®* Support for 17,788 rural and 11,024 urban Health and Wellness
Centers
®* Setting up integrated public health labs in all districts and 3382
block public health units in 11 states.
* Establishing critical care hospital blocks in 602 districts and 12
central institutions.
®* Strengthening of the National Centre for Disease Control
(NCDC), its regional branches and 20 metropolitan health
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Health and Sanitation / THTEeT 31X T dT

* Expansion of the Integrated Health Information Portal
to all States/UTs to connect all public health labs.

®* Operationalization of 17 new Public Health Units and
strengthening of 33 existing Public Health Units at
Points of Entry, that is at 32 Airports, 11 Seaports and 7
land crossings.

* Setting up of 15 Health Emergency Operation Centers

and 2 mobile hospitals.
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Vaccine / iRt

®* Provision of Rs 35,000 crore made for Covid-19 vaccine in
Budget Estimates 2021-22.

®* The Pneumococcal Vaccine, a Made in India product, is
presently limited to only S states will be rolled out across the
country. This will avert more than 50,000 child deaths
annually.
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Mission Poshan 2.0

To strengthen nutritional content, delivery, outreach, and
outcome we will merge the Supplementary Nutrition
Programme and the Poshan Abhiyan and launch the
Mission Poshan 2.0 , we shall adopt an intensified strategy
to improve nutritional outcomes across 112 Aspirational

Districts.

TTSUT |, ToravuT, STTSedier R TRUTTH &t ASTed i &
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Jal Jeevan Mission (Urban)

®* The Jal Jeevan Mission (Urban), will be launched.

®* It aims at universal water supply in all 4,378 Urban Local Bodies
with 2.86 crores household tap connections, as well as liquid waste
management in 500 AMRUT cities.

* It will be implemented over 5 years, with an outlay of 2,87,000
Crores.
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Education / T9TIT

®* 100 new Sainik Schools to be set up.
* 750 Eklavya schools to be set up in tribal areas.

®* A Central University to come up in Ladakh.
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Infrastructure / SATARTA T

Vehicle scrapping policy to phase out old and unfit
vehicles — All vehicles to undergo a fitness test in
automated fitness centers every 20 years (personal

vehicles), every 15 years (commercial vehicles).
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* Highway and road works announced in Kerala, Tamil Nadu,
West Bengal, and Assam.

®* National Asset Monetising Pipeline launched to monitor Asset
Monetization Process.

* National Rail Plan created to bring a future-ready Railway

system by 2030, 100% electrification of Railways to be completed

by 2023.
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Metro services announced in 27 cities, plus additional
allocations for Kochi Metro, Chennai Metro Phase 2,
Bengaluru Metro Phase 2A and B, Nashik and Nagpur Metros.
National Hydrogen Mission to be launched to generate
hydrogen from Green Power Sources.

Recycling capacity of ports to be doubled by 2024.
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®* Gas pipeline project to be set up in Jammu and

Kashmir.
®* Pradhan Mantri Ujjwala Yojana (LPG scheme) to be

extended to cover 1 crore more beneficiaries.

* FHH-HIHR H T UTSUATS URATSHT TATiue <Y
ATT
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Tax /

®* No IT filing for people Above 75 years who get pension
and earn interest from deposits.

®* The reopening window for IT assessment cases reduced
from 6 to 3 years.

* However, in case of Serious Tax Evasion Cases (Rs. 50

lakh or more), it can go up to 10 years.


http://www.mahendras.org/

/ :%ﬂé%d'%d ’d/// FOR MORE DISCOUNT VISIT www.mahendras.org & USE PROMO CODE : E15031 /

o 7538 q 3T IW % I % foTU IS S
TS T T2 ST U9T UTH SRl @ ST STHT 9 STt
FHUTA el

*  TI UeAThA WTHAT o o1 fRe & wierw <ht Rageht
6 TT ¥ TETHT 3 TTeT T &1 T8 B

+ ETeTiTeR, Tefie R S 36 HTE (50 T Gud At
3TFrek) % HTHA |, Tg 10 TTeA dh ST AehdT 2


http://www.mahendras.org/

/ :%ﬂé%dkd ’é// FOR MORE DISCOUNT VISIT www.mahendras.org & USE PROMO CODE : E15031 /

Affordable, Housing Projects to get a tax holiday for one
year.

Compliance Burden of Small Trusts whose Annual Receipts
do not exceed Rs. 5 crores to be eased.

Duty of Copper Scrap reduced to 2.5%.

Custom duty on gold and silver to be rationalized.

ARSI, TS TITFEH UX Uk UTA oh (010 ST BITeTS|
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®* Duty on Naphtha reduced to 2.5%.

®* Duty on solar inverters raised from 5% to 20%, and on
solar lanterns from 5% to 15%.

* All Nylon products charged with 5% customs duty.

® Tunnel Boring Machines to attract Customs duty of 7%.

®* Customs duty on Cotton raised from 0 to 10%.

®* Agriculture infrastructure and Development Cess
Proposed on certain items including urea, apples, crude
soya bean and sunflower oil, crude palm oil, Kabuli

chana, and peas.
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Economy and Finance / JAUATTEAT TR o

®* The Fiscal Deficit stands at 9.5% of the GDP;
estimated to be 6.8% in 2021-22.

®* Proposal to allow States to raise borrowings up to
4% of GSDP this year.

®* A Unified Securities Market Code to be created,
consolidating provisions of the SEBI Act,

Depositories Act, and two other laws.
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* Proposal to Increase FDI limit from 49% to 74%.

®* An Asset Reconstruction Company will be set up to
take over stressed loans.

®* Deposit insurance increased from Rs 1 lakh to Rs 5
lakh for bank depositors.

®* Proposal to decriminalize Limited Liability
Partnership Act of 2008.

®* Two PSU bank and One general insurance firm to be
Disinvested this year.

* An IPO of LIC to debut this fiscal Strategic sale of
BPCL, IDBI Bank, Air India to be completed.
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Agriculture / Egﬁsr

Agriculture infrastructure fund to be made available
for APMCs (Agricultural Produce Market
Committee) for augmenting their infrastructure 1,000
more Mandis to be integrated into the E-NAM
market place.

Five major fishing hubs, including Chennai, Kochi,
and Paradip, to be developed a multipurpose Seaweed
Park to be established in Tamil Nadu.
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Employment / LUS IR

®* A portal to be launched to maintain information on
Gig workers and Construction workers.

®* Social security to be extended to Gig and Platform
workers.

®* Margin capital required for loans via Stand-up
India scheme reduced from 25% to 15% for SCs,

STs, and women.
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BUDGET HIGHLIGHTS

* First digital Budget in the history of India.

®* Vehicle Scrapping Policy. Vehicle Fitness Test aftter 20
years in case of Personal vehicle and 15 years in case of
commercial vehicles.

®* 64,180 crores allocated for New Health Schemes.

®* 35,000 crores allocated for Covid Vaccine.

®* 7 Mega Textile Investment parks will be launched in 3

years.
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® 5.54 lakh crore provided for Capital Expenditure.

® 1.18 lakh crore for Ministry of Roads.

®* 1.10 lakh crore allocated to Railways.

®* Proposal to amend Insurance Act. Proposal to increase FDI from
49% to 74 %.

* Deposit Insurance cover (DICGC Act 1961 to be amended). Easy
and time bound access of deposits to help depositors of stress
banks.

* Proposal to revive definition of ‘Small Companies’ under
Companies Act 2013. Capital less than 2 Cr. and Turnover Less
than 20 Cr.

* Disinvestment: IPO of LIC, Announced Disinvestment of
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®* Direct and Indirect tax

®* Senior Citizens: Reduced Compliance burden. 75 years and
above. Proposal not to file ITR if only pension income and
interest income.

®* Reduction in time for IT Proceedings: Reopening of
Assessments period reduced from 6 years to 3 years except in
cases of serious tax evasion cases

®* Proposal to constitute ‘Dispute Resolution Committee’.
(Taxable income 50 lakhs and disputed income 10 lakh).

®* National Faceless Income Tax Appellate Tribunal Centre

* Relaxations to NRI: Propose to notifty rules for removing

hardship for double taxation.
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®* Tax Audit Limit: Proposal of tax audit increased from S Cr. to 10
cr. (Only for 95% digitized payments business)

®* Propose to provide relief on advance tax liability on dividend
income.

®* Propose to include tax holidays for Aircraft leasing companies
Prefiling of returns (Salary, Tax payments, TDS etc.) Details of
Capital gains from listed Securities, dividend income, etc. will be
prefilled.

®* Small Charitable Trusts. Increased from 1 crore to 5 crores
(Compliance limit)

* Late deposit of employee’s contribution by employer will not be

allowed as deduction
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® Incentive to startup: Tax holiday exemption for one
more year Duties reduced on various textile, chemicals
and other products .

* Gold and Silver (BCD reduced)

* Agriculture Products: Custom duty increased on

cottons, silks, alcohol etc.
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Q 1- Who presents Budget in Parliament?
Q1- HHE H TSI I T T & 2

Prime Minister
Finance Minister

Home Minister

ol O

President of
India
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Q 2 - India’s first-ever budget was presented by ?
Q 2 - WA T UEAT TTC S T feRar T am?

James Wilson
Jawaharlal Nehru

Lord Mountbatten
C Rajagopalachari

= 5 Y
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Q 3- Budget 2021-22 proposals to rest on six pillars. Which of the following is not

among them?

Q 3- 1 2021-22 H B TAHT U ARTH Hid T TS 2l FHferRad § & i 30 & T
82

Health & well being
2. Minimum Government,
Maximum Governance
3. Innovation and R&D

Agricultural Development
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Q 4- What is the total budget outlay for health & well being?
Q 4- TATELT 3 FHEATUT o ToTT e ATe TN T 72

1. 2.23 lakh
crore

2. 5.06 lakh
crore

3. 1.89 lakh

crore

A A 92 1 1.4
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Q 5- According to the budget, how much amount is allocated for Covid Vaccine?

Q 5- ITE o FTAR HITIE AFH T o ToTC Ferat UidT straifen 6 73 72

1. 20,000 crore
2. 15,000 crore
3. 35,000 crore
4. 30,000 crore
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Q 6- How much amount is allocated for PM Atmanirbhar Swasth Bharat Yojana?

Q 6- TTH ATHAH TEEY ARA TTAT ok feru fera=t Tfsr srrafed i g 22

1. 64,180 crore
2. 89,634 crore
3. 70,000 crore
4. 65,000 crore
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Q 7- In Union Budget 2021, how much amount is allocated for Railways?

Q 7- HET ISIE 2021 W IS ok foAu fera=t Tivr ermefea <y g 22

1,00,000 crore
3,25,000 crore
1,10,055 crore
2,30,345 crore

Sl
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Q 8- Ujjawala Scheme has been extended to how many more districts?

Q 8- ISATAT AT kT ForEa R fera 3R Rrert & ferar mar 22

1.110
2.120
3.160
4.100
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Q9 - How much custom duty on cotton and auto parts increased respectively?

Q 9 - THUTH TR HTT o TAT U THAI: Teher=1T HAT eeh W Tieg 732

20% & 10%
10% & 25%
10% & 15%
25% & 30%

S S
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Q 10- Which company’s IPO will be launched in 2021-22 as a part of the Government’s

disinvestment strategy?

Q 10- GTHR <hi TAHATT WIHTTA ok d8d Tohd Shu=T kT [PO 2021-22 H S+ [ehaT SITUIT?

Sl S

IDBI
LIC

Air India
SBI
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Q 11- Union Budget for 2020-21 announced an increase in Foreign Direct Investment

(FDI) limit in insurance from 49% to ?
Q 11- 2020-21 o hE =i ¥ STHT W Te=er faeeit et (FDI) Y THT sl 49% T TR
HE Y YOI hi?
1. 71%
2. 72%
3. 73%
4. 74%
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Q 12- Budget for 2021-22 announced voluntary vehicle scrapping policy to phase out

old and polluting vehicles. After how many years fitness of commercial vehicles will be

checked for the same?

Q 12- 2021-22 % T H U 3R TGHUT HeAT STt ATEAT bl BT o ToTg T fooen ATed
Tehfuar ifa i ewoTT oY w21 3k foru foRa awt & are arforares areet ht fhea <Y
e Shl ATTIT?

20
10
15
12

S
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Q 13- In Budget 2021, National Infrastructure Pipeline was expanded to cover 7400
projects. What is the capital expenditure announced to fund the same?

Q 13- TSI 2021 H, 7400 TRATTATS Tl THo Tl oh To10 AT FTETEAT ATSAATSH
forear Terar T om SEt w6t fater 3 o forg efua gefta sa o= 22

Rs 2.54 lakh crore
Rs 3.54 lakh crore
Rs 4.54 lakh crore
Rs 5.54 lakh crore

S S
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Q 14- How many mega-investment textile parks will be established over 3 years?

Q 14- 3 T9t H Tehd= AIT-Z-aEEHE SHACTS UTeh TATIUA TehT STUI?

1. 10
2

3.

4. 9
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Q 15- FM Nirmala Sitharaman proposes to setup an ARC for NPA Management.
What does ‘R’ refers to in ARC?

Q 15- FM fAdeT @ia=ur I NPA 9T & feTt ARC T & T S&dTe W@ 2
ARC U 'R' ohT I 279f &2

1. Recapitalization
2. Retail
3. Reconstruction

4. Reforms
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Q 16- What is the disinvestment target for FY22?
Q 16- FY22 & Tou fat=aeT ere s=m 272

1.75 lakh crore
1.60 lakh crore

2 lakh crore
1.90 lakh crore

ol O
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Q 17- FM Nirmala Sitharaman announced to protect whom from double taxation in

Union Budget 2021?
Q 17- FM e darwor 3 & awie 2021 # R SreY shirer & o= il s9or 6h1?

Indian Citizens
Foreigners
NRIs

All of the above

ol
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Q 18- How many Sainik schools will be setup in partnership with private schools, NGOs

and states?
Q18- A=t THet, TR ThRY WTGHT AR <At o ATY ATSERT | foha= dfes Teher worfua
feru STUT?

73
100
S0
125

50 8P b
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Q 19- As per the budget, central university to be set up in which of the following
state/UT?

Q 19- a1 % ATER, AeferRaa & & fore Tea/ehg, s woor § et feraforemera
TATYAT hl SATUIT?

Kerala
J&K

Tamil Nadu
Ladakh

5 80
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Q 20- How much amount is allocated for Jal Jeevan Mission over S years?

Q 20- 59T T et S oo & foru ferat st srreifea hr e 22

3.45 lakh crore
1.98 lakh crore
2.87 lakh crore
3.79 lakh crore

= 52 80 b
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