i

Hel HUTH

TR Td RISl

(POVERTY & UNEMPLOYMENT)
g4 TOPIC EXPERT & 91

}§ <& ATH 07:00 5t (e)om3 BY GS GURU



T 3T SRS

POVERTY & UNEMPLOYMENT




POVERTY

TRt

* Poverty 1s the lack of basic human needs, such

as clean water, nutrition, health care, education,
clothing and shelter, because of the inability to
afford them. This 1s also referred to as absolute

poverty or destitution.
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* According to World Bank, Poverty i1s pronounced

deprivation 1n  well-being, and comprises many
dimensions. It includes low incomes and the inability to
acquire the basic goods and services necessary for survival

with dignity.
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Types of
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* Absolute Poverty: A condition where household income 1s below

a necessary level to maintain basic living standards (food, shelter,
housing). This condition makes i1t possible to compare between
different countries and also over time.
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* Relative Poverty: It 1s defined from the social perspective that is

living standard compared to the economic standards of population
living in surroundings. Hence it 1s a measure of income inequality.
Types of ® Usually, relative poverty 1s measured as the percentage of the

opulation with income less than some fixed proportion of median
Poverty 2 prop

Income.
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* Poverty estimation in India 1s carried out by NITI Aayog’s task

force through the calculation of poverty line based on the data
Poverty captured by the National Sample Survey Office under the
. . . Ministry of Statistics and Programme Implementation (MOSPI).

estimation 1n® _ By = KL ,
Poverty line estimation in India is based on the consumption

India Y expenditure and not on the income levels.
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estimation in
India
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Poverty 1s measured based on|consumer expenditu@ surveys of the

National Sample Survey Organisation. A poor household 1s defined
as one with an expenditure level below a specific poverty line.

The incidence of poverty is measured by the poverty ratio, which 1s
the ratio of the number of poor to the total population expressed as a
percentage. It is also known as head-count ratio.
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| * Alagh Committee (1979) determined a poverty line based on a

minimum daily requirement of 2400 and 2100 calories for an adult

in Rural and Urban area respectively.

Poverty
® Subsequently different committees; Lakdawala Committee (1993),

Tendulkar Committee (2009), Rangarajan committee (2012) did the

India / poverty estimationw
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* As per the Rangarajan committee report (2014), the poverty line

1s estimated as Monthly Per Capita Expenditure of Rs 1407 1n

urban areas and Rs 972 in rural areas. /Q\
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* Population Explosion/SHEEA fohie

* (Climatic Factors/@THTiSTeh GICeTd

Causes of , .
® Lack of Capital and Entrepreneurshipﬂﬁ 3R I THAT T ]
Poverty in * Low Agricultural Productivity /< Y Scqraehd]
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Poverty//

Alleviation

Programs in

India

Integrated Rural Development Programme (IRDP):(1990

Jawahar Rozgar Y ojana/Jawahar Gram Samridhi Yojana
Rural Housing — Indira Awaas Yojana

Food for Work Programme

National Old Age Pension Scheme (NOAPYS)
Annapurna Scheme

Sampoorna Gramin Rozgar Yojana (SGRY)
(MGNREGA) 2005

National Rural Livelihood Mission: Aajeevika (2011)
National Urban Livelihood Mission

Pradhan Mantri Kaushal Vikas Yojana

Pradhan Mantri Jan Dhan Yojana



What is

Unemploymen
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* Unemployment occurs when a person who 1s actively searching

for employment 1s unable to find work.

* Unemployment is often used as a measure of the health of the

economy.

®* NSO defines employment and unemployment on the following

/ctlwty statuses of an individual:
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*( Working {engaged in an economic activity) 1.e., 'Employed".

/ * Seeking or available for work 1.e., 'Unemployed'.j/

—~

-~ ® Neither seeking nor available for work.

)

< ) .
/ Thel first two constitute¢/ the labour force and unemployment rate is the

What is

percent of the labour force that 1s without work.

Unemployment? . Unemployment rate = (Unernployed Workers / Total labour force) x 100
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Disguised Unemployment:

® It 1s a phenomenon wherein more people are employed than

actually needed.

Different Types ® It 1s primarily traced in the agricultural and the unorganised sectors
of Unemployment of India.
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Different Types

of Unemployment

IEIR = R CA e |
AR

Seasonal Unemployment:

® It 1s an unemployment that occurs during certain seasons of the

year.

* Agricultural labourers in India rarely have work throughout the

year.
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Different Types

of Unemployment
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Structural Unemployment:

* Itis a category of unemployment arising from the mismatch between
the jobs available in the market and the skills of the available
workers 1n the market.

®* Many people in India do not get jobs due to lack of requisite skills

and due to poor education level, it becomes difficult to train them.
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Structural Unemployment Recovery




Cyclical Unemployment:

® It1s aresult of the business cycle, where unemployment rises during

recessions and declines with economic growth.

Different Types

®* Cyclical unemployment figures in India are negligible. It 1s a
of Unemployment phenomenon that 1s mostly found in capitalist economies.
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Frictional Unemployment/ScieTcHeh ST

/.

Different

Types of J .
Unemployment
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The Frictional Unemployment also called as Search Unemployment,
refers to the time lag between the jobs when an individual is searching
for a new job or 1s switching between the jobs.

In other words, an employee requires time for searching a new job or
shifting from the existing to a new job, this inevitable time delay causes
frictional unemployment.
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Q.1 Which organizatiori carries out the

TS {@T oh HYRT o [eTT i 1

T 4) RBIMRAE fiod S

ey ) Cl&()/wq{‘lq{ﬁﬁ )
— c) NITI Aayog/:ﬂﬁf AT
3 d) None of the above/39UhH H
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Q.2 Rangarajan Committee, 2014 defined poverty line for 2011 - 12 at Rs.

/per capita per day consumption expenditure for urban areas and Rs. per
C

apita per day for rural areas.

TS g, 2014 9 2011-12 o foTw Tt T@r 0t &, il SAfeh Uid fo
SN &3 oh ToTT @ud =31 3T &9 | UTHI0T &7 o foru gt =afs i e |

(=) \> T (a) Rs. 50 and Rs. 35

i ©)) <Rs 47 and Rs. 32 )
o

(¢) Rs. 55 and Rs.40
(d) Rs. 60 and Rs. 45




Due to widespread criticism of Tendulkar Committee approach as

well as due to changing times and aspirations of people of India,
Rangarajan Committee was set up 1n 2012. This Committee
submitted its report in June 2014. This committee raised the daily
per capita expenditure to Rs 47 for urban and Rs 32 for rural from
Rs 32 and Rs 26 respectively at 2011-12 price§., (2
dgeteht @fufd o gfgepio il =aTush ATeTr=r
3 9N o ANl sl AT o HRUT 2012 F TRISH _GMId shi
YT Rl 118 o s@raﬁﬁrﬁsﬁr 2014 § 7T U1 T&q | 36 i

Y 2fires wfy =aTch o4 T STaTeht 47 TUY KL &) 2011- 12 3Rl Al B
et 3 forw @i 32 %93 Tmeior 3 forw shae: 32‘6@@26‘6@|




Q.3 Poverty estimation in India is carried out by

/Wﬁﬂﬁa%m 3ATehc ARCTIRSIGIRS

e (a) @ITI Aayog's task force

~3 (b €SO —
X () NSSO

\j(d) RBI




Poverty estimation 1s India 1s carried out by NITI Aayog's task force

through the calculation of the poverty line based on data captured
by the National Sample Survey Office under the Ministry of
Statistics and Programme Implementation(MOSPI).

Basis of poverty line estimation - 'consumption expenditure’.
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GS/ GK BT HAZTEATA

Committee

Year

Important outcome/recommendation

Alagh Committee <

—_—

—>

1979

*This committee determines a poverty line based,on

0 and 210
a minimum daily requirement of 2400 and 2100

calories for an adult in Rural and Urban area —

respectively.

Ladawala Committee<

1993

&)

*This committee used the CPI-IL(Consumer Price
Index for Industrial Laborers) and CPI-AL(Consumer
Price Index for Agricultural Laborers) for estimation of

the poverty line.

Tendulkar Committee (

S

009

*This committee adopted 'cost of living' as the basis for

identifying poverty

Rangarajan

Committee

|

2012

(i

*The poverty line 1s estimated as Monthly Per Capita
Expenditure of Rs.1407 in urban areas and Rs. 972 in

the rural area




Q.4 MGNREGA provides legal guarantee for employment at minimum wages to

adult members of a household in a financial year for at least :
AT 4 | A o ToTq e ToIeiTa o1 H Teh TRE o STa%eh &l ohl =AdH

HSTEdl O TSI o foTq It 7T Se ot 2

i (a) 120 days

/a0 \>

No'= ij (b){ 100 days
N

\5 (c) 90 days

(d) 80 days




®* The primary objective of MGNREGA (Mahatma Gandhi National

Rural Employment Guarantee Act) is to guarantee 100 days of

employment in every financial year to adult members of any rural
household willing to do public work-related unskilled manual work.

* THUT (WETCHT el TS TTHIOT TSR RS ATIMIH) T I o
3exd ST T © GeiRid el ARk i i 6 $o0eh fohHl
oft TTHIUT IRER o %k F&T sl Icdeh foreiid a8 d 100 &A1 oh TSATR
T T &1 2




Q.5 Which of the following Committees recommended a poverty line based on

nutritional requirements exclusively?

et i & o e o e & e eiief STereRATSAY 35 ST Tl
T T THRTIGET oht?

g7 _ Ne) =S : =
C L‘/ \ (a) (Alagh Committee/3cTH amfa

~\(b) Lakdawala Committee/cTsh STl gyt

S (¢) Tendulkar Committee/agﬂ%'_{?l'&lﬁ
(d) Rangarajan Committee/TTISIH i




Alagh Committee was a task force constituted by the Planning

Commission under the chairmanship of YK Alagh.

It recommended and constructed a poverty line for rural and urban
areas on the basis of nutritional requirements and related
consumption expenditure.

A YU dAT5eh ITAH hl ITLIIAT H JISHET ITRNT SRT TS Ueh Z1%h
g off
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Q.6 Unemployment and poverty estimates in India are based on

/ﬁwﬁéﬁwﬁaﬁtﬁsﬁw A T T B

( household consumption expenditure survey /

TATHTESAT B SN I G0l

%) CSO household consumption expenditure survey/&T& AT
v, BT STHIT S HI&T0T

(¢) Planning Commission's household consumption

expenditure survey /TS STTENT ST B STHIT 55 HeA&T0T
/(d) NSSO family income survey/Q:lQ'FlQ'H?:ﬁ TR 37T GaeTor




®* National Sample Survey Office (NSSO) carried out poverty

estimates based on a large sample survey of household
consumption expenditure of Indian families at an interval of
approximately five years. NSSO under the Ministry of Statistics
and Programme Implementation (MOSPI) is the unit of NITI
Aayog for the Poverty estimation 1n India.

o SR THAT FoEI0 hiFerd (NSSO)  TTHT Ui N1 o el 0T
VR GRS 3 B ST S o Ueh g THAT Ho&T0T o TR T
TS T STA TR Hileeht SR hihshH =g HoAled
(MOSPI) & d&d NSSO Hd | ISl o 3Tehetd oh foTd i AR

<hl ST o




Q.7 Which committee was set up to review the concept of Poverty Line?

@W‘{@Tﬁ AT shl GHIEIT oh TeTu forg Tfefe st 7Ta fomar TR 2m?

J

“(a)\ S;esh Tendulkar Committee@ﬂﬁwjaﬁﬁ
e (b) }Iakdawala Committee/THSTATAT ATHTT

s (c) Wanchoo Committee/s= HIHId

\_} (d) Dutt Committee/ad gt
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Q.8 Disguised unemployment in India 1s mainly related to-

/B gt SO 7 §9 ¥ R & 5 R 2

S.S.C. TS HIdeh T (T-1) 29 3, 2016 (I-9Teil)

P

= (a) Agriculture sec@ ochlref &
= (by Rural Area/ITHIOT &
Q>(c) Factory sector / el &
e (d) Urban Area/STell &




* URT: Y H IcITG ITAH &R ohl I A oh o€ S SArT ht

HATATTHAT BT &, IHY 7T AT ST H T & 8 A W AT Bl
<, M= A< SN & § ST L 1931 ST, a1 Y § STH el Scd1e
T 1S hHt ] BNl I8 9@ § 99 | al 1 &d & Al arad |
TSFTR | &1 BId &, Fifeh STk 917 ohl HIHId ScaTashdl I &I ol
3T U 2 I T3~ A7 YT T3 USRI had ol WRA HY &
6T Ig gerg oo 9 11t e )




Q.9 Generally people engaged in which activity face seasonal and disguised

fnemployment?
A 9L forer mrfafarfer & @ o St qur feodt SUsTY shr 98HT 6 22

S.S.C. AMATET MTS (T-I) 14 F*s, 2017 (11- 9T

T\ (a) Service/daT

S (@lture /@
> (¢) Manufacturing/%lﬁ'ﬂl'fUT
o ) Construction/fHToT




Q.10 Which type of unemployment 1s generally seen in urban areas?

/?%T'T?ésﬁﬁam?ﬁw{ for Yok <1 ST fo@rs 2 2 2

S.S.C. AFATET MTS (T-I) 14 TFS, 2017 (11- 9T

\\(a) ducated unemployment fRTfera ST

g(b) seasonal unemployment/tﬁ'{:l'ﬁlgf SUSTTRY

ﬂ (c) disguised unemployment/Je~ SRS HIRY
(d) none of these/STH ¥ ohig gl




o fRrferd SUSPTRY SfIT SATRIET 2| SUSHTRY =l Getl sSSPl §

STt TR SITdT 1 | oY doTTer § Treior &5 & w1t} &5 <hl 37K

AT W H Gedt sSISFTRT (Open Unemployment) 3T ST: ST
ST 1T Ueh 3T 2

* Educated unemployment and unskilled labor unemployment are
included in open unemployment. Migration from rural areas to
urban areas in search of work is a frequently seen example of

open unemployment in India.



Q.11 Disguised unemployment is also known by what other name?

Yoo SUSTTRT bl 3T fore 918 & oft STET ST @ 2

SS.C. HAMATSH ETdeh T (T-1) 9 37TEd, 2017 (11 - UTedt)

\SW

(a) under employment)(iﬂ T USTIE )

(b) conflict unemploynflent/’vTSFﬂQ Geref IS
7 (c) Seasonal unemployment/ et SSITR
\>(d) Cyclical unemployment/ =Ishi sIISITR




Q.12 unemployment occurs when people are not able to get employment in

cgrtain months of the year.
/ SRISTTRY T Bl &, ST QART IN o s HRIHT H JSATE TH &1 3L 91d &)
S.S.C. AMATET MTS (T-I) 21 T&ds), 2017 (11- et

4 4 =1 } -
(a(s;jsonal/

guised/JoS~
(c) educated/RT&Td
(d) illiterate/ 3TIRTIT




o HEH! SIS ol el &, ST AT a9 o F HEH § USTR I

TR L UTd B 39 YohT 3hT SRISATI 1Y &5 § UTg SITdt &l iy § o
AN ol Y 1 SIATS, ST, hielg ATG Al & GHI dql USHTR
THEAT 7, ok S & 3 sl 9T 2Id ©, a1 (Y H T AT SSTR
&1 ST 2| STelfoh Tos~T USRI H 3 ARTH ohl IcdTaehdl S e
2 ITUTd Il ST AN kT 39 7 9 ger o) foram stre, ar ot Scare |
TS AL A= ST |




Q.13 Unemployment resulting from industrial reorganization, usually caused by

technological change rather than by fluctuations in supply or demand, 1s called—

AT TS H Icq~ g3 SUSHIRT STHAR 9, AT I1 HITT H IdR- =T shi S5
TN fshi™r TREd o ST Bl &, 38 THaTl SITdT -
S.S.C. AT CHSL (T-1) 22 SHad, 2017 (11- 9Ted)

e \a

(a) Structural unemployment)/E=-TcH SRS

(b) Frictional unemployment/ i eTeHeh SRS
(¢) Seasonal unemplomntﬂ:ﬁw SUSTTR]
(d) Cyclical unemplo%ent/ﬂ%ﬁ'q SUSTTR




o 3IcqTe UThaT § YNEdT AT deh ekl Iiad 1 ﬁo‘{aﬁ@ﬁﬁﬁgtﬁa‘rr

Y I g3 SUSTTRI HTeHTcHeR SRISHTRI SheadTdl &l HTeTcHe
SUSTTIT SefehTef I BldT 21 WA H ITS ST JTed] SIS SE-TcH

o o\ . N o ¢ N INIAN (a
%, ek ISR ehl SRSl U UNadd o 0T 3ca- ol Al

SUSTIT S90S (Frictional) SIS e &l

* Unemployment resulting from change in production process or

technological change or industrial reorganization 1s called
structural unemployment. Structural unemployment 1s long
term. The unemployment found 1n India 1s structural, while the
unemployment arising due to change in market conditions 1s

called frictional unemployment.



Q.14 Unemployment that arises when there 1s a general downturn in business activity 1s

nown as

IE SUSTTI O SI@d! & ST I&7 AR it § Teh T Hel aidl @, af 39
% &9 T ST ST 2

e afma?ér CHSL (T-I) 15 SHaI, 2017 (I1- 9TcdT)

N
(a) Structural unemployment/ST=HTcHS SRS

ﬁ‘(b) Frictional unemployment/J [RIEITeHeh SIS

:?C) §y01i0a1 unemployment SIS
©)

isguised unemployment / Jee5~ SRS



o IshIF AT HAT § KT o 0T SUSITRT d Bl &, STe AfIaeT )

¥ 2 Tth 3! SATERFHAT BT | o TEHAT SN GATAT hi GHI
TiT § H9Ul o | Hl Bl ?, TSR A & ST @ AN 36
HTAR SUSHTRT | g Bidl =1 =shid SIS @Te 372 Hl §

STTYh Tshi & 10T 2idT 2

®* Cyclical or low demand unemployment occurs when the
economy needs less of the labor force. When there i1s a decrease
in the aggregate demand for goods and services in the country
as a whole, employment decreases and unemployment increases
accordingly. Cyclical unemployment 1s caused by extensive

cycles of depression or recession.



Q.15 1s the unemployment which exists in any economy due to people being in

the process of moving from one job to another.

v T8 SITISHIT &, ST AT ST U <R § GO shiH | ST sht TishaT 4 g <hl oS |
fereft off STeieeree # HiSE Bl 2l

S.S.C. SAMTET CHSL (T-I) 20 SHa, 2017 (11- 9TeiT)

>(a) Seasonal Unemployment / et SRS
\\(b) Cyclical Unemployment/=/shia SRS

[ (c)\Fnctlonal Unemploymerw TicRIeTcHeh SIS
) étructural Unemployment/ GLEATcHe SIS




o IshIF AT HAT § KT o 0T SUSITRT d Bl &, STe AfIaeT )

¥ 2 Tth 3! SATERFHAT BT | o TEHAT SN GATAT hi GHI
TiT § H9Ul o | Hl Bl ?, TSR A & ST @ AN 36
HTAR SUSHTRT | g Bidl =1 =shid SIS @Te 372 Hl §

STTYh Tshi & 10T 2idT 2

®* Cyclical or low demand unemployment occurs when the
economy needs less of the labor force. When there i1s a decrease
in the aggregate demand for goods and services in the country
as a whole, employment decreases and unemployment increases
accordingly. Cyclical unemployment 1s caused by extensive

cycles of depression or recession.



Q.16 How many pairs given above are correctly matched?

ommittee Basis of Poverty/Tl'{"]a"\‘EI'Tl' TR
1. Dandekar and Rath Basic minimum needs criteria@ﬁ'ﬂﬁ 2Ic:rl_cl'lif ATIRIhdl HHES

utritional requirements and related consumption

expenditure/dT0T Geieft STITTHATT 3T Gl ford IUMHT =T

3. Lakdawala Committee Cost of a subsistence/Ush fate & @
4. Rangarajan Committee Minimum standard of living/~IdH Ste T/

(a) Only one pair

2. Alagh Committee

\

(b) Only two pairs

(¢) Only three pairs
(d) All four pairs



