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Definition of “Banking”

v
Section 5(b) of the Banking Regulation

Act 1949, defined the term “Banking” is
as follows:“Accepting, for the purpose of
lending or investment, of deposits of
money from the public, repayable on
demand or otherwise, and withdrawal by
cheque, draft, order of otherwise”
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»Provides loans.

»Promotes Savings.
»Generates deposit surplus.
»>Acts as financial intermediary.
»Provides credit creation.
»Deposit multiplication through fund transfer using
cheques and aceaunt to account transfer.
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RBI IS THE CENTRALJ]
BANK OF INDIA:-

A bank which iIs entrusted
with the functions of
guiding and regulating the }»
banking™ system of af
country I1s known as Its| j
Central Bank.
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COMMERCIAL BANKS

Commercial Banks are

banking Institutions that

\.

accept deposits and grant

—~——

loans and advances to

their customers}
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TYPE OF COMMERCIAL BANKS
Commercial Banks are of three types i.e. Public

Sector Banks, Private sector Banks and Foreign
banks. - <

PUBLIC SECTOR _)5_%5\%
ﬁg)lqr?um holding by Govt. Sector. «"Eg, SBI, PNB,
etc.

PRIVATE SECTORS BANKS: |
Maximum holding by PVT. Sector.
Example- ICICI etc.

FOREIGN BANKS: These bank ' and
have their headquarters in a forg{g;msgy@
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DEVELOPMENT BANKS Q

Business often re edium and long-term _capital for
purchase  of macmd equipment, for using latest

technology, expansion and nization Such financial
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o

NATIONAL BANK FOR AGRICULTURE AND RURAL
DEVELOPMENT -/ .
»Set up on the recommendatlon of RD set up by
RBI under the Chairmanship o_f_B.\Sl\;grama;
»NABARD came inta_existence on the~42%6f July 1982.

»Govt. Of India stake'in NABARD-100%
>Head Office - MUMBAI

NATIONAL BANK FOR AGRICULTURE AND RURAL
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» RURAL CREDIT
/ »>REFINANCE
FUNCTIONS (U RN
OF NABARD FUNLSUE'II?IRMLON S .

>DEVELOPMENTAL
FUNCTIONS &)

»KCC SCHEME







{ BIRD (BANKERS INSTITUTE OF RURAL DEVELOPMENT)]

A B L
Bankers Institute of Rurai |
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Located at LUCKNOW. -
Established in 1983 by(NABARD) o AR
it provide (training) research and M. 5
consultancy services in the field of
agriculture and rural development
banking in India. = —
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DEVELOPMENT BANKS

7 | EXIM-BANK
NABARD NHB(NATIONAL (EXPORT-IMPORT

Headquarters -Mumbai | HOUSING BANK) BANK)
-

Established -12 July Headquarters-New Delhi

1982 Established- 9 July 198g | Feacduarters- Mumba
—| Established - 1982

ofdom &

T e S
amarA aa | () EXIM BANK
NATIONAL YRt frafa-amamE d@

HOUSING BANKAEXPORT-IMPORT BANK OF INDIZ
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Development Banks in India

IFCI SIDBI
(Industrial Finance (Small Industries Development

Corporation of India) Bank of India)
Headquarters - New Delhi Headquarters- Lucknow
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TYPE OF CO-OPERATIVE BANKS

There are three type of co-operative banks operating in our
country :

1. Primary Credit Societies
2. Central Co-operative Bank
3. State Co-operative Bank

L Co-Operative Bank Ltd.

EKWI"'LI'FZE' W &00 } COOperatIVE Bank . @The Banswara Central

The SAS Nagar Central Cooperative Bank Ltd., SAS Nagar

/
/ ‘

. )) The Thane District Central Co-Op Bank Ltd. / \ THE KANGRA CENTRAL

CO-OPERATIVE BANK LTD.
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The Banswara Central
Co-Operative Bank Ltd.

\ THE KANGRA CENTRAL
CO-OPERATIVE BANK LTD.
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Functions of Bank

Primary Functions Secondary Functions

Accepting Granting Agency
Deposit Advances Functions







Primary Functions

Accepting Deposit Granting Advances

iy

“*Saving Deposits &Overdraft
“*Fixed Deposits &Cash Credit
**Current Deposits
“*Recurring Deposits

‘*Loans
*s*Discounting of
Rille
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Secondary Functions

Agency Functions

y!

»* Transfer of Funds

**Periodic Payments *» Lockers
“»*Collection of Cheques * Underwriting
“*Portfolio Management ** Project Reports
“*Periodic Collections *» Social Welfare
“+*Other Agency Functions Programmes

¢ Otter Utility Functions
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TYPES OF BANK DEPOSIT ACCOUNTS

On the basis of purpose they
serve, Bank deposit Accounts |
may be classified as follows:

= 3Savings Bank Account

= Current Deposit Account

= Fixed Deposit Account
=Recurring Deposit Account




1. =d STHT 9Td1
2. ST STHT GTd1

an

3. ATl STHT GTd1

4. T STHT T




SMALL AND PAYMENT BANKS

»Purpose - “Special purpose” banks catering to the banking and financial needs
of the country and specifically to the Common Man.

»Related Committee - Usha Thorat (Small Banks) and Nachiket Mor (Payment
Banks).

»Minimum Capital Requirement to apply for license: 100 crores.

» 72 applications for Small Finance Banks and 41 applications for Payments
Banks were received.

»10 small banks (September 2015) and 11 payment banks (August 2015) were
given “In-Principle” License at initial phase.

payIm: SMALL

FINANCE
ayments BANK

Sl ) o[ Lo | ban r—




>329T - B S Y TaUW | H AW AT H i

ATTILRATSAL hT T FL ATl "YW I29T" &

-

> HE ST [ - ST AT (T &) 3T Tr=ehd AL (AT o4F)|

AN O

>ATSHH b [T ATAaA Tl o “JAdH TSI T Ara9Thdar: 100

i 2 10 72_3ATeae 3T AT dohi % 177 41 3ATeeA

{1 =0T | 10 I o 3T 11 AT Aokl Al "S-

SRERIRIRIRIN
Pagtm Payments [PRSNT
Bank SMALL
FINANCE
India Post Payments Bank ayments BANK

S eata irtel Danr -




v, U A U \

was establlshed N WhICh

year’? AT T IATT R (SIDBI)?ﬁWNdl ETY

T 73 ?ﬁ? 3
D

\,
/:,/ \\@
N
N
) i e 2

\7

Ca) 1990
b) 1988
c) 1992

d) 1994



/Q.Z s the oldest public- sector bank of |nd|a
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Bank of India

8¢S )

<\l <b) Allahabad Bk
c) Andhra Bank
d) Bank of Baroda




Q.3 How many banks were nationalised in Indla in the year i
19697

aﬁ1969ﬁwﬁ%é@gn@w%w?




Q.4 What type of a_bank is NABARD?
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-J’D a) Commercial Bank focused on
= Trade & Industry

b) Private Bank focused on
Technological development

c) Cooperative Bank focused on
Social and Urban Development

\/d) Development Bank focused on
Agricultural and Rural
Development




foIIowmg the passage of the
Imperial Bank of India into statecownership?
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