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INDIAN BANKING SYSTEM



Section 5(b) of the Banking Regulation 
Act 1949, defined the term ñBankingò is 
as follows:ñAccepting, for the purpose of 
lending or investment, of deposits of 
money from the public, repayable on 
demand or otherwise, and withdrawal by 
cheque, draft, order of otherwiseò 

Definition of òBanking ó



ᵮ ᵗᵅᵙ:

ᵮ ᵗᵅᵙᵿᵷᵿᵪᵱᵰᵪᵇᵿᵩᵿᵪᵱᵰ1949ᵗ

ᵩᵾᵲᵾ5(ᵮᶀ), ᵮ ᵗᵅᵙᵗᵾb ᵻγᶈ-g ᵥᵨᶇᵪᶇ

ᵱᵾᵿᵪᵷᶇᵸᵗᶇɛ ᶇ ᵱᵗᶇᵿᵴᵑγᵪβ ᵾᵺᶇγᵰᵾ

ᵷᶀᵗᵾᵲᵗᵲᵪᵾγᶋᴥ ᶇ,t ᵾ ᵡ,d ᵨᶇᵱнᵾ

ᵇ ᵱᵧᵾᵾᵲᵾᵷᵾᵬᵺᶀᵬᵲ ᵿᵦρᶇᵱᵻᶋᶟ

"ᵮ ᵗᵅᵙ" t  ᵬ ᵲᵯᵾᵹᵾ



TYPE OF 
BANKS

CENTRAL BANK (RBI)

COMMERCIAL BANK

PUBLIC 
SECTOR BANK

NATIONALISED 
BANK

SBI
PRIVATE 

SECTOR BANK

FOREIGN 
BANK

COOPERATIVE BANK

DEVELOPMENT BANK

SPECIALISED BANK

NABARD

SIDBI

EXIM



ᵮ ᵗ ᵗᶇ ᵗᵾᵲ 

ᵗ ᶀᵱ ᵮ ᵗ (dᵲ ᵮᶀ 

ᵈ )ə

ᵷᵾᵿᵥᵿ ᵱᵗ ᵮ ᵗ

ᵺᵲᵗᵾᵲᶀ ᵮᵗ 
ᵲᵾ ᶀᵱᵗᶃᵦ ᵮ ᵗ

ᵑᵺ ᵮᶀ ᵈᵊ ᵿᵪᵞᶀ ᵮ ᵗ

ᵿᵷᵨᶇᵸᶀ ᵮᵗ 

ᵺᵻᵗᵾᵲᶀ ᵮ ᵗ 

ᵿᵷᵗᵾᵺ ᵮ ᵗ 

ᵿᵷᵸᶇᵹᵗᶃᵦ ᵮ ᵗ 

ᵪᵾᵮᵾᵣ  

ᵿᵺᵣᵮᶀ 

ᵑᵿ ᵺᵰ ᵮᵗ 



üProvides loans.

üPromotes Savings.

üGenerates deposit surplus.

üActs as financial intermediary.

üProvides credit creation.

üDeposit multiplication through fund transfer using

cheques and account to account transfer.

ROLE OF BANKS



Åᵍᵥ ᵨᵾᵪ ᵗᵲᵦᵾ ᵻᶈ ᶟ

Åᵮᵜᵦ ᵗᶋ ᵮᶘᵾᵷᵾ ᵨᶇᵦᵾ ᵻᶈ ᶟ

Åᵞᵰᵾ ᵇᵿᵩᵸᶇᵹ ᵋ ᵬ  ᵗᵲᵦᵾ ᵻᶈ ᶟ

Åᵷᵾᵿᵥᵿ ᵱᵗ ᵙᵿᵦᵿᵷᵿᵩᵱ  ᵗᶇ ᵿᵴᵑ ᵿᵷ ᶀᵱ ᵰ ᵱ ᵧ ᵗᶇ ᵬ ᵰ  ᵗᵾᵱ  
ᵗᵲᵦᵾ ᵻᶈᶟ

Åᵜᶇᵗ ᵗᶇ ᵋᵬᵱᶋᵙ ᵖᵲ ᵘᵾᵦᶇ ᵰ  ᵇᵅᵦᵲᵥ ᵿᵪᵿᵩ ᵧᵾᵪᵾ ᵦᵲᵥᵗᶇ ᵰᵾ ᵱᵰ ᵺᶇ 
ᵺᵾᵘ ᵺᶃᵞᵪ ᵖᵲ ᵞᵰᵾ ᵙᶁᵥᵪ ᵨᵾᵪ ᵗᵲᵦᵾ ᵻᶈᶟ

ᵮ ᵗ  ᵗ  ᵯᶂᵿᵰᵗᵾ







RBI IS THE CENTRAL
BANK OF INDIA:-

A bank which is entrusted
with the functions of
guiding and regulating the
banking system of a
country is known as its
Central Bank.

CENTRAL BANK 



ᵯᵾᵲᵦᶀᵱᵲᵞᵷᵮ ᵯtᵾᵲᵦtᵾ

ᵗ ᶀᵱᵮ ᵗ ᵻᶈ: -

ᵑᵗᵮ ᵿtᵞᵺᶇρᶇᵸt ᵮ ᵗᵅᵙ

ᵥᵾᵴᶀtᵾ ᵰᵾᵙ ᵨᵸ ᵗᵖᵲ

ᵿᵷᵿᵪᵱᵰᵪ,ρ ᶋᵪtᶇtᵾᵱtᶋᵺ ᵬᵾ

ᵙᵱᵾᵻᶈ,ᵷᵻt ᶀᵱᵮ ᵗtᶇᵬᵰ

ᵞᵾᵪᵾγᵾᵦᵾᵻᶈᶟ

ᵗ ᶀᵱ ᵮ ᵗ 





Commercial Banks are

banking institutions that

accept deposits and grant

loans and advances to

their customers.

COMMERCIAL BANKS



ᵷᵾᵿᵥᵿ ᵱᵗ ᵮ ᵗ:

ᵷᵾᵿᵥᵿ ᵱᵗᵮ ᵷtᵻᵮ ᵗᵅᵙ

ᵺᵅ ᵧᵾᵻᶈγᶋγ ᵰᵾᵷᶀtᵾᵲ

ᵗᵲᵦᶇᵻᵖᵲᵇᵬᵪᶇᵾᵻᵗ

ᵗᶇᵿᵴᵑgᵥᵖᵲᵇᵿ ᵰ

ᵇᵪᶁᵨᵾᵪᵗᵲᵦᶇᵻ ᶟ



TYPE OF COMMERCIAL BANKS
Commercial Banks are of three types i.e. Public 
Sector Banks, Private sector Banks and Foreign 
banks.
PUBLIC SECTOR BANKS: 
Maximum holding by Govt. Sector.     Eg, SBI, PNB, 
UBI etc.

PRIVATE SECTORS BANKS: 
Maximum holding by PVT. Sector.
Example- ICICI etc.
FOREIGN BANKS: These banks are registered and 
have their headquarters in a foreign country but 
operate their branches in our country. 
Example- Barclays Bank, Citi Bank, etc.



Å ᵷᵾᵿᵥᵿ ᵱᵗ ᵮ ᵗ ᵗᶇ ᵗᵾᵲ:
ᵷᵾᵿᵥᵿ ᵱᵗ ᵮ ᵗ ᵦᶀᵪ ᵗᵾᵲ ᵗᶇ ᵻᶋᵦᶇ ᵻ:ᵺᵾᵷγᵿᵪᵗ ᶇ  ᵗᶇ ᵮ ᵗ, 
ᵿᵪᵞᶀ ᶇ  ᵗᶇ ᵮ ᵗ ᵖᵲ ᵿᵷᵨᶇᵸᶀ ᵮ ᵗᶟ

ᵺᵾᵷ ᵞᵿᵪᵗ ᶇ  ᵗᶇ ᵮ ᵗ:
ᵺᵲᵗᵾᵲ ᵾᵲᵾ ᵇᵿᵩᵗᵦᵰ ᵩᵾᵲᵥᶟᵋᵨᵾᵻᵲᵥ ᵗᶇ ᵿᵴᵑ -ᵯᵾᵲᵦᶀᵱ ᵡᶇᵡ 
ᵮ ,t ᵬᵅᵞᵾᵮ ᵪᶇᵸᵪᵴ ᵮ ᵗ, ᵱᶂᵪᵾᵉᵡᶇᵣ ᵮ ᵗ ᵓᵭ ᵉᵅᵿᵣᵱᵾᵈ ᵨ ᶟ
ᵿᵪᵞᶀ ᶇ  ᵗᶇ ᵮ ᵗ:
ᵑᵗ ᵿ  ᵱᵾ ᵿᵪᵞᶀ ᵗᵅᵬᵪᶀ ᵾᵲᵾ ᵇᵿᵩᵗᵦᵰ ᵩᵾᵲᵥᶟᵋᵨᵾᵻᵲᵥ ᵗᶇ 
ᵿᵴᵑ -ᵈᵊᵺᶀᵈᵊᵺᶀᵈᵊ, ŋᵿ ᵺᵺ ᵮ ᵗ, ᵱᵺ ᵮ ᵗ ᵈ ᵨ ᶟ

ᵿᵷᵨᶇᵸᶀ ᵮ ᵗ:

ᵉ ᵮχ ᵗtᵾᵬᶂᵅᵞᶀᵗᵲᵥᵖᵲ ᵩᵾᵪtᵾᵱᵾ ᵴᵱᵗᵺᶀb ᵱρᶇᵰн

ᵻᶋᵦᵾᵻᶈpᵲᵱᵻᵻᵰᵾᵲᶇᵱᵻᵾᵄᵸᵾᵘᵾt ᶇᵰᵾ ᵱᵰᵺᶇtᵾᵱᵗᵲᵦᶇᵻᶟ

ᵋᵨᵾᵻᵲᵥᵗᶇᵿᵴ ᵮŋᵾᵲᵗᵴᶇᵺᵮ ,tᵿᵺᵡᶀᵮ ᵗd ᵨɜ



DEVELOPMENT BANKS
Business often requires medium and long-term capital for
purchase of machinery and equipment, for using latest
technology, expansion and modernization Such financial
assistance is provided by Development Banks.



ᵿᵷᵗᵾᵺ ᵮ ᵗ
ᵾᵬᵾᵲ ᵰ  ᵇ ᵺᵲ, ᵰᵸᶀᵪᵲᶀ ᵖᵲ ᵋᵬᵗᵲᵥ  ᵗ  ᵘᵲᶀᵨ ᵗᶇ ᵿᵴᵑ ᵪᵷᶀᵪᵦᵰ 

ᶌ ᶋᵿᵙᵗ, ᵿᵷ ᵦᵾᵲ ᵖᵲ ᵈᵩᶁᵿᵪᵗ ᵗᵲᵥ ᵗᵾ ᵱᶋᵙ ᵗᵲᵪᶇᵗᶇ ᵿᵴᵑ ᵰ ᵱᵰ ᵖᵲ 

ᵴᵅᵮᶀ ᵇᵷᵿᵩ ᵗᶇ ᵬᶂᵅᵞᶀ ᵗ  ᵈᵷ ᵱᵗᵦᵾ ᵻᶋᵦᶀ ᵻᶈ, eᵺ ᵦᵲᵻ ᵗ  ᵿᵷ ᶀᵱ ᵺᵻᵾᵱᵦᵾ 

ᵿᵷᵗᵾᵺ ᵮ ᵗ  ᵾᵲᵾ ᵨᵾᵪ ᵗ  ᵞᵾᵦᶀ ᵻᶈᶟ



NABARD

NATIONAL BANK FOR AGRICULTURE AND RURAL 

DEVELOPMENT

üSet up on the recommendation of CRAFICARD set up by 

RBI under the Chairmanship of B. Sivaraman.

üNABARD came into existence on the 12th of July 1982.

üGovt. Of India stake in NABARD-100%

üHead Office-MUMBAI

NATIONAL BANK FOR AGRICULTURE AND RURAL 

DEVELOPMENT



ᵲᵾ ᶀᵱ ᵗᶃᵿᵹ ᵖᵲ ᵾᵰᶀᵥ ᵿᵷᵗᵾᵺ ᵮ ᵗ(χ ᵾᵮᵾᵣ)

ᵱᵻ ᵯᵾᵲᵦᶀᵱ ᵲᵞᵷ  ᵮ ᵗ ᵾᵲᵾ ᵙ ᵢᵦ  ᵮᶀ ᵿᵸᵷᵲᵾᵰᵪ ᵗ  ᵇ ᵱᵦᵾ ᵰ  

CRAFICARD ᵗ  ᵿᵺᵭᵾ ᵲᵸ ᵬᵲ ᵧᵾᵿᵬᵦ ᵗᵱᵾ ᵙᵱᵾ ᵧᵾ 

ᵪᵾᵮᵾᵣ  12 γᶁᵴᵾᵊ 1982tᶋ ᵇᵿ ᵦ ᵷ ᵰ  ᵈᵱᵾ.

ᵪᵾᵮᵾᵣ  ᵰ  ᵯᵾᵲᵦ ᵺᵲᵗᵾᵲ ᵗᵾ ᵿᵻ ᵺᵾ-100%

ᵰᶁ ᵱᵾᵴᵱ-ᵰᶁᵅᵮᵊ

ᵲᵾ ᶀᵱ ᵗᶃᵿᵹ ᵖᵲ ᵾᵰᶀᵥ ᵿᵷᵗᵾᵺ ᵮ ᵗ 

NABARD



FUNCTIONS 

OF NABARD

üRURAL CREDIT

üREFINANCE

üMICRO  FINANCE

üSUPERVISORY 

FUNCTIONS
üDEVELOPMENTAL 

FUNCTIONS

üKCC SCHEME



ᵾᵰᶀᵥ ᵿᵷ  ᵗᵾ ᵿᵪᵱᵾᵰᵗ

ᵬᶁᵪ ᵷ  ᵺᶁᵿᵷᵩᵾ ᵨᵾᵪ ᵗᵲᵪᵾ

ᵬᵱ ᵷᶇ ᵥ ᵗᵾ ᵗᵾᵱ

ᵺᶂ ᵰ ᵿᵷᵪᵷᵾᵜᵾᵲ ᵗᵾ ᵗᵾᵱ

ᵗᵺᵾᵪ ᶇᵿᵣᵡ ᵗᵾᵣ  ᵗᵾ ᵿᵪᵱᵾᵰᵗ 

ᵪᵾᵮᵾᵣ  ᵗᶇ

ᵗᵾᵱ



Located at LUCKNOW.

Established in 1983 by (NABARD).

It provide training, research and

consultancy services in the field of

agriculture and rural development

banking in India.

BIRD (BANKERS INSTITUTE OF RURAL DEVELOPMENT) 

ASSOCIATE OF NABARD



ᵮ (r ᵮ ᵗᵺ  ᵾᵰᶀᵥ ᵿᵷᵗᵾᵺ ᵺᵅ ᵧᵾᵪ) 

ᵱᵻ ᵪᵾᵮᵾᵣ  ᵗ  ᵺᵻᵾᵱᵗ ᵺᵅ ᵧᵾ ᵻᶈ 

ᵰᶁ ᵱᵾᵴᵱ-ᵴᵘᵪᵌ

ᵱᵻ ᵯᵾᵲᵦ ᵰᶇ ᵗᶃᵿᵹ ᵑᵷᵅ ᵾᵰᶀᵥ ᵿᵷᵗᵾᵺ ᵗᶇᶇ  ᵰᶇ 

ᵿᵸ ᵥ , bχ ᶁᵺᵅᵩᵾᵪ ᵖᵲ ᵬᵲᵾᵰᵸ  ᵺᶇᵷᵾᵑ ᵨᵾᵪ 

ᵗᵲᵦᶇ ᵻᶈ.

ᵧᵾᵬᵪᵾ-1983 (χ ᵾᵮᵾᵣ  ᵗᶇ ᵾᵲᵾ).

ᵪᵾᵮᵾᵣ  ᵗ  ᵺᵻᵱᶋᵙᶀ



DEVELOPMENT BANKS

NABARD
Headquarters -Mumbai

Established -12 July 

1982

NHB(NATIONAL

HOUSING BANK)
Headquarters-New Delhi

Established- 9 July 1988

EXIM-BANK

(EXPORT-IMPORT

BANK)

Headquarters- Mumbai

Established - 1982



ᵿᵷᵗᵾᵺ ᵮ ᵗ

ᵪᵾᵮᵾᵣ

ᵰᶁ ᵱᵾᵴᵱ: ᵰᶁᵅᵮᵊ

ᵧᵾᵿᵬᵦ: 12ᵞᶁᵴᵾᵊ 

1982

ᵑᵪᵑᵜᵮᶀ (ᵲᵾ ᶀᵱ ᵈᵷᵾᵺ 

ᵮ )t

ᵰᶁ ᵱᵾᵴᵱ: χə  ᵨ ᵴᶀ

ᵧᵾᵬᵪᵾ: 9ᵞᶁᵴᵾᵊ 1988

ᵑᵿ ᵞᵰ ᵮ ᵗ (ᵿᵪᵱᵾᵦ 

ᵈᵱᵾᵦ ᵮ ᵗ)

ᵰᶁ ᵱᵾᵴᵱ: ᵰᶁᵅᵮᵊ

ᵧᵾᵬᵪᵾ: 1982



IFCI

(Industrial Finance 

Corporation of India)

Headquarters - New Delhi

Established - 1 July 1948.

SIDBI

(Small Industries Development

Bank of India)

Headquarters- Lucknow

Established - 2 April 1990

Development Banks in India



ᵿᵺᵣᵮᶀ 

(ᵯᵾᵲᵦᶀᵱ ᵴᵚᶁ ᵋ ᶋᵙ ᵿᵷᵗᵾᵺ ᵮ ᵗ)

ᵰᶁ ᵱᵾᵴᵱ: ᵴᵘᵪᵌ

ᵧᵾᵿᵬᵦ: 2ᵇ ᶈᵴ 1990

ᵈᵊᵑᵭᵺᶀᵈᵊ

(ᵯᵾᵲᵦᶀᵱ ᵖ ᶋᵿᵙᵗ ᵿᵷᵿᵪᵙᵰ)

ᵰᶁ ᵱᵾᵴᵱ: χə  ᵨ ᵴᶀ

ᵧᵾᵿᵬᵦ: 1ᵞᶁᵴᵾᵊ 1948

ᵿᵷᵗᵾᵺ ᵮ ᵗ



TYPE OF CO-OPERATIVE BANKS

There are three type of co-operative banks operating in our
country :

1. Primary Credit Societies
2. Central Co-operative Bank
3. State Co-operative Bank



ᵺᵻᵗᵾᵲᶀᵮ ᵗtᶇᵗᵾᵲ:
ᵻᵰᵾᵲᶇᵨᶇᵰнᵺ ᵱᵺᵻᵗᵾᵲᶀᵮ ᵗtᶇβᶀᵪt ᵾᵲᵻ:

1. ᵾᵧᵿᵰᶇtᵿᵣᵡᵺᶋᵺᵾᵱᵡᶀ:

2. ᵗᶇ ᶀᵱᵺᵻᵗᵾᵲᶀᵮ :t

3. ᵲᵾ ᵱᵺᵻᵗᵾᵲᶀᵮ ᵗ



Functions of Bank

Primary Functions

Accepting 

Deposit

Granting 

Advances

Secondary Functions

Agency 

Functions
Utility Functions



ᵮ ᵗ ᵗᶇ ᵗᵾᵱ

ᵾᵧᵿᵰᵗ ᵗᵾᵱ

ᵞᵰᵾ ᵷᶀᵗᵾᵲ

ᵗᵲᵪᵾ
ᵇᵿ ᵰ ᵇᵪᶁᵨᵾᵪ

ᵿ ᵦᶀᵱᵗᵗᵾᵱ

ᵑᵞ ᵺᶀ ᵗᵾᵱɛᵬᵱᶋᵿᵙᵦᵾ ᵗᵾᵱ



Primary Functions

Accepting Deposit Granting Advances

×Saving Deposits

×Fixed Deposits

×Current Deposits

×Recurring Deposits

×Overdraft

×Cash Credit

×Loans

×Discounting of 

Bills



ᵾᵧᵿᵰᵗ ᵗᵾᵱ

ᵞᵰᵾ ᵷᶀᵗᵾᵲ ᵗᵲᵪᵾ ᵇᵿ ᵰ ᵇᵪᶁᵨᵾᵪ

×ᵮᵜᵦ ᵞᵰᵾ

×ᵺᵾᵷᵿᵩ ᵞᵰᵾ

×ᵜᵾᵴᶂ ᵘᵾᵦᵾ ᵰ  ᵞᵰᵾ

×ᵈᵷᵦ  ᵞᵰᵾ

×ᵕᵷᵲ ᵾ ᵡ

×ᵪᵗᵨ ᶇᵿᵣᵡ

×ᵍᵥ

×ᵿᵮᵴ  ᵗᵾᵮ ᵾᵗᵲᵥ



Secondary Functions

Agency Functions Utility Functions

×Transfer of Funds 

×Periodic Payments 

×Collection of Cheques 

×Portfolio Management 

×Periodic Collections 

×Other Agency Functions  

×Drafts 

× Lockers 

×Underwriting 

×Project Reports 

×Social Welfare 

Programmes 

×Otter Utility Functions



ᵿ ᵦᶀᵱᵗᵗᵾᵱ

ᵑᵞ ᵺᶀ ᵗᵾᵱ ᵋᵬᵱᶋᵿᵙᵦᵾ ᵗᵾᵱ

×ᵩᵪ ᵗᵾ ᵇᵅᵦᵲᵥ, φχ ᵲᵾᵿᵸ 

ᵇᵅᵦᵲᵥ

×ᵈᵷᵿᵩᵗ ᵯᶁᵙᵦᵾᵪ

×ᵜᶇᵗ ᵗᵾ ᵺᵅ ᵻ

×ᵬᶋᵡ ᵭᶋᵿᵴᵱᶋ ᵮᵅᵩᵪ

×ᵈᵷᵿᵩᵗ ᵺᵅ ᵻ

×ᵇ ᵱ ᵑᵞ ᵺᶀ ᵗᵾᵱ

× ᵾ ᵡ

× ᵴᵾᵗᵺ

× ᵇᵅᵣᵲᵲᵾᵉ ᵡᵅᵙ 

× ᵬ ᵲᵱᶋᵞᵪᵾ ᵲᵬᶋᵡ

× ᵺᵾᵰᵾᵿᵞᵗ ᵗ ᵱᵾᵥ ᵗᵾᵱᵰ

× ᵇ ᵱ ᵋᵬᵱᶋᵿᵙᵦᵾ ᵗᵾᵱ



On the basis of purpose they

serve, Bank deposit Accounts

may be classified as follows:

Savings Bank Account

Current Deposit Account

Fixed Deposit Account

Recurring Deposit Account

TYPES OF BANK DEPOSIT ACCOUNTS


