What is the budget?

The plan of earning and
expenditure for the coming year

Is called budget. In the case of

the domestic budget, it is

prepared according to the
household's needs and income,
while in the case of the country
arsstatgiopaget? it is prepared
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The Central Government, i.e. the
Government of India, presents the general
budget before every financial year. Prior to
2017, it has been offered in late February.
But from the year 2017 it is being
Introduced on 1 February. Now since it is
the budget of the central government, it
Q.ontains an estimate of the totgl.receipt
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Why the need for budget?

This whole exercise is needed so that the
country's economy can be kept on track.
Because if there is no plan for income and
expenses, then it is possible that the expenses
may become much more than the income. If this

happens, the country's economy can reach on
tRSTeehy STaRehT I 3wn.
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Budget Formulation:

The Government of India has two budgets — the
Railway Budget and the General Budget. In 1921, on
the recommendation of the Acworth Committee, the
railway budget was separated from the budget. The
Railway Budget contains estimates of expenditure and
receipts only of the Ministry of Railways, while the
Gen%ﬁﬂ% dget contains estimates of expenditure and
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The following agencies are involved in budget formulation:
Ministry of Finance — It has the overall responsibility of
making the budget and provides the required leadership
and direction. Administrative Ministry - They have detailed
knowledge of administrative needs.
Planning Commission - It works to include the priorities of
the plan in the budget. In other words, the Ministry of
Finance maintains close liaison with the Planning
Commission for the_inclusion of plan priorities in the
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The various stages of budget preparation are as
follows:

Preparation of Estimates by Drawing & Disbursing
Officers:

5-6 months before the commencement of the financial
year, ie in September-October, the Ministry of Finance
sends circulars and forms to the Administrative Ministry
seeking estimates of the expenditure for the coming
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Beginning of budget session:

There are three sessions of the Parliament in a year. First
budget, second monsoon and third winter session. The
longest and most intensive session in these three sessions is
the Budget session.

The budget session is divided into two phases. The first phase
Is of only 8-10 days while the second phase is of 4-5 weeks.
There is a recess of one month between these two phases the
EerigetisEeseaniegins in the last week of January. It
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91 & T (Types of Budget)

1. 9T I7 3| aoe (Aam Budget)

2. [T YT a=e (Zero Based Budget)
3. fAtuTaq asie (Performance Budget)

4. A3 aoie (Gender Budget)

5. qﬁﬂmﬁ—{{ﬁw Outcome Budget)
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1. Traditional or General Budget:

The initial form of "General Budget" of the present time
Is called "Traditional Budget". The main objective of the
general budget is to establish "financial control” over
"legislature" and "executive". In this budget, the income
and expenditure of the government is accounted for. In
this budget, the government mentions how much money

willhe spentinwhich sector in the next financial year.
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2. Zero Based Budget:

In zero-based budgeting, each work is determined
on "zero base", that is, new expenditure is not
determined on the basis of old expenditure, but new
policy-making is done for each work.

This budget is also called "sun set budget”, which
means that before the end of the financial year,
each depagment has to present a zero-based
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3. Performance Budget:

The budget prepared on the basis of the results of a work is
called "Performance Budget". The first "Performance Budgeting"
In the world was started in the United States of America.

In America, in 1949, "Hopper Commission" was formed for
administrative reforms. Based on the recommendation of this
commission, "Performance Budgeting" was started in America.
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4. Gender Budget:

In a budget, the expenditure incurred on all those
schemes and programs, which are related to the welfare
of women and children, it is considered as Gender
Budget. Through the gender budget, the government
makes a provision to ensure a fixed amount every year
for schemes and programs related to the development,
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5. Result oriented budget

Every year a large number of development related
schemes like MNREGA, NRHM, Mid Day Meal Scheme,
Pradhan Mantri Gram Sadak Yojana, Digital India, Pradhan
Mantri Kaushal Vikas Yojana etc. are started in India. A
huge amount of money is spent every year in these
schemes. But, to what extent these schemes were
successful in achieving their goal, there is no specific scale
set in our country to evaluate it. Sometimes the cost
increases manifold due to the hanging of the schemes.
Therefore, in order to remove these shortcomings, for the
first time in India in 2005, "Outcome Budget" was
introduced, under which it was necessary to give details of
how the funds allocated in the general budget were used

by various ministries and departments.
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